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COMPUTERSHARE TO ACQUIRE SLS GROUP

Computershare Limited (ASX:CPU) today announced the acquisition of SLS Group, a leading
provider of Annuat General Meeting {AGM) services in Germany for cash consideration of approx.
A$24m (¢ 14.85m). The transaction is expected to ba EPS positive in fiscal 2006.

Based in Schwabhausen, near Munich, SLS has become a leading provider of AGM services to
German companies in the 26 years since its founding. Key clients include Deutsche Post, Deutsche
Telekom, Lufthansa, Daimlar Chrysler, Allianz and Eon, and SLS also delivers AGM sarvices to other
key DAX and M-DAX companies.

SLS has developed a wide range of products and servicas for the AGM market, offering clients
innovations such as Altendance & Voting-Procedures {from paper to wireless), Q8A back-office-
systems and internet Proxy Voting-Services . Managing Director Hans Schirdewahn says of its current
market position: ‘SLS is at the forefront of AGM provision in Germany, with innovative, expertly
delivered tachnology and services. We are delighled to become part of the Computershare group and to
offer our customers the banefits of being part of a dynamic global organisation.’

Chris Moris, Computershare CED, considars Germany a key market for the company: ‘Germany has
always been a priority for Computershare, and we have grown our presence in the country significantty
over the last 12 months. The acquisition of SLS Group fits very well with Compulershare's core
compelencias and is a big postive for our customers in Germany and throughout Europe.’

With the acquisition of the SLS Group, Computershare will deliver approximately 400 AGMs per year in
Garmany, Austria and Switzerland. Coupled with the recent acquisition in the UK of IML, Europe's
ieading provider of interactive meetings technology, Computershare is in a position to be an important
player in the European AGM market.

For further details please contact:

Tom Honan
Chief Financial Officer
Tel + 61 39415 5060

About Computershare Limited (CPU)

Computershare (ASX:CPU) Is a global leader in share registration, employee equity plans, proxy
solicitation and other specialised financial and communication services. Many of the world's largest
companies employ our innovative solutions to maximise the value of thelr relationships with investors,
employess, customers and members.

Computershare has approximately 10,000 employees across the world and serves 14,000 corporations
and 90 million sharsholders and employee accounts in 21 countries across five continents.

For more information, visit www compttershare com
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COMPUTERSHARE LIMITED (ASX:CPU)

FINANCIAL RESULTS
FOR THE HALF YEAR ENDED 31 DECEMBER 2005

{(Comparisons are for the half year ended 31 December 2004 based on AIFRS)

15 February 2006

Copies of the 1H06 Results Presentation are available for download at www.compulershare.com/resulls




MARKET ANNOUNCEMENT

Computershare

Vibrant US Business Propels Computershare

Melboumne, 15 February 2006 — Computershare Limited (ASX: CPU} today reported a 28% growth in Eamnings per Share {on a
normafised AIFRS vs AIFRS basis) 1o 11.72 cents, growth in total revenues of 58% to $781.4 million and in Operating Cash

Flows of 72% to $87.5 miflion,

Headline results {1H06 AIFRS vs 1H®5 restated AIFRS basis)

"+ Nomalised Eamings per Share {post Quiside Equity Interests (OEI)) rose from 8,14 cenls (1H05) to 14,72 cents per

share {up 28%);

s Total revenues reached $781.4 million {an increase of 53% on 1HO5);

¢ Net Operating Cash Flows for the half year were $87.5 million (an increase of 72% on 1HO5);

» Normalised Eamings Before Income Tax, Depreciation and Amortisation (EBITDA normaltsed} was up 46% on 1H05

10 $132.4 million;

s Nomalised Net profit after OEI was $69.8 milion (an increase of 35% on normalised 1HOS5, see reconciliation betow);

« Operating expenses were $650.5 million, an increase over the prior corresponding period of 52%;

s Days Sales Outstanding for the half year ending 31 December 2005 fell to 56 days from 62 days at 30 June 2005; and

» Capital expenditure was $19.4 million, above on-going expectations as a result of integration of acquired businesses,
including Computershare Shareholder Services in the US formery known as Equiserve.

Reconciliation — Normallsed Eamings

{Explanation provided 1o identify underlying profitability - 1HO5 versus 1H06)

1HOS

1HO6

Net profit afier tax under AGAAP 31 Dec 2004

White back of goodwill amortisation
Share based remuneration expanse
Businzss combinations

Other

Net profit after tax under AIFRS 31 Dec 2004
Adjustment for unusual items
- Profitonsale

- Business combinations

Normalised profit after tax under AIFRS at 31 Dec
2004

45,368

20,260
{3,587}

8,312
(1,008)

69,345

(9,331)
(8312

51,702

Net profit after tax under AIFRS 31 Dec 2005

Adjustment for unusual items
- UK redundancies

Normallsed profit after tax at 31 Dec 2005

65,784

4,057

60,841

Page 20f 8 .
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MARICGET ANNOUNCEMENT

Commentary

Computershare once again reporied a record half of Revenues and EBITDA. The company delivered strong growth for the half,
buoyed by a full contribution for the period by Computershare Shareholder Services (formerly Equiserve), increasing normalised
EPS by 28% versus 1H05. This resulf has been underpinned by unprecedented growth in the US eperations, both through
acquisition and improvement from existing businesses.

Computershare's CED, Chris Morris, said, “To call ourselves truly global we had to break into the biggest market of all, the US. |
can now proudly say thal Compttershare has become a leading player in the North American market, evidenced by the US
contribution to the result this half".

The Asia Pacific region continues to deliver strong resuits, with growth in the level of IPO and corporate actions in Hong Kong
and India offsetting a return to normal activity levels for the Australian business after several years of buoyant conditions. The
Australian Plans business has reported a significant increase in profitability, an example of the success of our focus of growing
this business segment globally. Performanca by the new Japanese joint venture has exceeded expeclations.

The EMEA ragion remains very competitive, particutarly in the UK where conditions continue to challenge. Businesses outside
the UK cantinue to improve however, with Russia, Ireland and Germany performing well. Improving the UK business is a key

. goal for management, with a number of changes having already been mads, resulting in shared services savings of $3m and

annualised personnel savings of at least $7m. Significantly, the UK registry business has recenlly been appointed to handle the
largest demutualisation in that market for a number of years,

The North American region has surpassed expectations in the first half, with organic growth combined with the Computershare
Shareholder Services acquisition resulting in the region contributing 68% of total EBITDA. A significant contribution from Mutual
Fund Proxy work and eamings growth in US Plans and Regisiry businesses were the highlights. Canadian Registry and Fixed
Income businesses continue to produce solid results following a trend established over a number of years.

The Computershare Shareholder Services integrafion is ahead of schedule, with conversion of the Fairway system set to
complete in April 2006 and synergies tracking marginally ahead of plan both in timing and total value terms.

Dividend

The company announces an interim dividend of 6 cents per share unfranked, payable on 24 March 2006 {record date of 6
March 2006), an increase of 20% on the interim dividend for FY05 and the same as the final dividend for FY05.

Balance Sheet Overview

The tompany’s financial position remains sound with tolal assets of $2,152.7 million being financed by shareholders' funds
totalling $869.4 million.

Computershare’s total current funding facility is $835 million, with net borrowings increasing to $586.7 mitlion at 31 Dacember
2005 {from $526.3 million at 30 June 2005). Gross borrowings at 31 December 2005 amounted to $709.5 million.

Gearing — Net Debt to Net Debt plus Equity fell marginally from 41% at 30 June 2005 to 40% at 31 Decamber 2005.

Capital expenditure at $19.4m was higher than 2H05 as forecast in our FY03 results prasentation due to continued integration
projects, particularly Computershare Shareholder Services.

Page 3o &
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Operating Costs — Overview

Group operating expenses increased by 62% to $650.5m, with costs impacted by an 83% increase in Cost of Sales. Personnel
costs grew by 47%.

Total technology spending for the six months was $84 million, an increase of 63% on 1HO5, as expected during integrafion of
acquired businesses. Technology costs as a parcentage of sales revenue rose from 9% for 2H05 te 11% for 1HO6. This amount
includes $25 million in research and development (R&D) expenditure. n line with the company’s policy, all 1echnology costs
have been expensed during the period.

Distribution of Revenue/EBITDA (comparisons to corresponding perlod)

Regionally, revenues and EBITDA resulls were apportioned as follows:

Revenue EBITDA
tH(S 1HO5 1H06 1HOS
North Amerlca 59% 40% 68% 35%
Asia/Pacific 21% 33% 23% 43%

EMEA : 0% 27% 9% 21%

Group revenues and EBITDA have increased for the pariod as a result of acquisitions, in particular Computershare Shareholder
Services, a strong performance by Computershare Fund Services in the US and lmproved margin income as North American
interest rates continue o rise.

Non-Recurring ltems

Included as a non-recurring ifem is the cost of restructuring the UK operations. CEO Chris Mormis and COO Stuart Crosby have
personally overseen a widespread business improvement program in the UK, The cost of the restructuring program, which was
largely complete at 31 December 2005, is approximalely $5.7m. Annualised benefits of the program are expected to be at least
$7m.

As documented in a Market Announcement dated 21 November 2005, a Letter of Intent was signed to dispose of
Computershare’s Markets Technofogy business. The sale closed on 31 January 2008. The company expects to book a non-
recurning.gain of approximately A$10m in the second half of FY06 that will more than offset the costs of the UK restructure.

Corporate Soclal Responsibility

Over the past 6 menths Computershare staff along with the Computershare Group have raised over $500,000 for the Change-
A-life project Funds will support the establishment of a commercial farm, fund an orphanage and create employment
opportunities in a small rural community in Kenya.

Outlook for Financial Year 2008
Assuming markel conditions in key regions, particulardy the US, remain hea!thy. Computershare confinms that it expects

revenues of at least A$1.5 billion and Normalised Earnings per Share of at least 29 cenls per share for the fiscal year ending
June 30, 2008.

Paged ol
News Release 16 August 2005 Full Year Resulls



Computershare

MARKET ANNOUNCEMENT

About Gamputershare Linited (CPU)

Computershare (ASX: CPU) is a global leader in share registralion, employee equity plans, proxy solicitation and other
specialized financial and communication services. Many of the world's fargest companies employ our innovative solutions to
maximize the value of their relationships with investors, employees, customers and members.

Computershare has approximataly 10,000 employees across the world and serves 14,000 corporations and 90 million
shareholders and employee accounts in 21 countries across five confinents.

For more information visit: www.computershare.com
For further Information:

Mr Darren Murphy

Head of Treasury and Investor Relations
Tel: (03) 64155102

Mobile: 0418 392 687

Page50f8
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FINANCIAL SUMMARY

The 1H06 result reﬂeds improved market conditions in North America and Asia in particular, benefits of higher interest rates
and client balances in the Northern Hemisphere and the contribution from acquistions.

6 mths to 6 mths to
Comparatives based on AIFRS Dec 2005 Dec 2004 % Variance
§ millions $ mitllons
Revenue {excl. non-recurring items) 7814 4911 50%
EBITDA before non-recurring ltems 1324 90.6 45%
Non-recurring items _ {5.8) 8.3
EBITDA post non-recurring items 1266 99.0 28%
Profit before tax post non-recurring items 91.9 74.7 23%
Baslc EPS {normalised) {(cents) ' 11.72 9.14 28%
Dividend per share (cents) 6.0 5.0 20%
Revenue Analysis
. 6émthsto 6 mths to
Comparatives based on AIFRS Dec 2005 Dec 2004 % Variance
$ millions $ millions
Registry Maintenance 3547 238.1 49%
Corporate Actions 1224 78.2 57%
Stakeholder Relatlonship Management 48.0 43.7 10%
Employee Share Plans B1.3 59.8 6%
Document Services ‘ 55.9 284 97%
Fund Services . 89.3 188 375%
Technology and Other Revenue ) : 29.8 : 243 23%
Total : . 781.4 4911 5%
(Continued overleaf)
Page ol
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Revenue Analysis (continued)

In summary, Registry Maintenancs, Gorﬁoraie Actions, Employee Share Plans and Documant Services revenues all benefited
significantly from the six month contribution from Computershare Shareholder Services.

Registry mainienance also grew as a result of new business in Hong Kong, India and significant wins by the existing US
business in Chicago. Australian and UK revenues were down largely as a result of market activity.

' Corporate Actions revenue experienced a high level of growth, increasing by 57% largely due to the inclusion of Computershare
Shareholder Services. Australia, coming off buoyant markel conditions and Canada were marginally lower. Initial Public Offering
{IPO} growth in Hong Kong and India continued its recent strong performance. '

Growth in the North American Cerporate 'Proxf business driven by an increase in market activity was responsible for the uphift in
Stakeholder Relationship Management ravenues.

Document Services revenue growth on a comparative basis was generated by acquisitions in Australia, Canada and Germany,
whilst the UK was marginally lower. In addition to the Document Services revenue, there is approximately $41.2 million of inter-
segmenl revenuss that are included in the revenue of other businesses where there is a client-facing relationship.

Compulershare Funds Services (formerly Mulual Funds) processed a number of proxy campaigns for large US clients that,
accompanied by higher postage recoveries, led to a 375% increase in ravenues, significantly exceeding high expectations.

Inciuded in the revenue results i $69.3 million (1H05 $35.8 milion) of margin income and $148.6 million (THOS $83.2 million) of
recoverable income. Margin income increased due to both higher interest rates in North America and higher client balances,
particularly as a result of the acquisition of Computershare Shareholder Services.

Operating Cost Analysis

6 mths to 6 mths to

Dec 2005 Deac 2004 % Variance

$ millions $ millions
Cost of Sales ' 1920 104.9 83%
Personnel ' 2796 189.6 47%
Occupancy ' 345 204 _ 69%
Other direct ) 401 269 49%
Technology services 840 514 63%
Corporate ’ _ 203 78 157%
Total . ’ 650.5 4011 62%

In fine with Revenues, Operaﬁng Ekpenses increased substantially as a result of the Computershare Shareholder Services
acquisition. Cerlain costs of integrating acquisifions are expected to be temporary.

Poge 7 of 8
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TAXATION
The underlying effective tax rate, being the tax rate adjusted for one off, non-recuring items and non deductible goodwill

charges for 1HOB was 27.1% (1HO5 19.6%), largely due to higher earnings in jurisdictions in which corporate tax rates are
higher. '

CASH FLOW | FINANCING
Cash flow from operations was $87.5 million, an increase of 72% on 1H05.
Debtor days outstanding felt to 56 days at 31 Decamber 2005 from 62 days at 30 Jure 2005.

Computershare’s average tenor of drawn debt is almost 5.1 years,

PageBol8
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COMPUTERSHARE LIMITED AND ITS CONTROLLED ENTITIES

HALF-YEAR ENDED 31 December 2005

(Previous corresponding period half-year ended 31 December 2004)
RESULTS FOR ANNOUNCEMENT TO THE MARKET

_ “000s
Revenue fiom ordinary activities ,
{Appendix 4D} item 2.1) up 56.8% to 781,432
Profit/(loss) from ordinary activities after tax ‘
attributable to members dowsi 5.1% to 65,784
{Appendix 413 item 2.2)
Net profit/(loss) for the period attributable to
members down 51% to 65,784
(Appendix 41} item 2.3)
Dividends Amount per security Franked amount per
{(Appendix 413 item 2.4) security
Final dividend (prior year) 6.0 cents Nil
Interim dividend 6.0 cents Nil
Record date for determining entitlements to the interim dividend 6 March 2006

{(Appendix 4D ltem 2.5)

Explanation of Revenue (Appendix 4D item 2.6)

Total revenue for the half year iz $781,432,075 an increase of 56.8% over the last commesponding
period. The increase in revenues was driven by the inclusion of Computershare Sharcholder Services
Ine. (formerly Equiserve) for the six months to 31 December 2005 and an increase in mutual funds
proxy work in the USA.

Explanation of Profit/(loss) from ordinary activities after tax (4ppendix 40 item 2.6)
The current half year EBITDA result is $126.6 million including non recurring items, an increase of
28.0% from the prior year. Net profit after tax attributable to members is $65.8 million, a decrease of
5.1% from the prior year. The decrease is primarily due to the nature of the individually material items.
In the six months to 31 December 2005 this item was an expense relating to the UK redundancy
provision being raised, which reduced net profit after tax. In the six months to 31 December 2004 the
nature of the individually material items was to increase net profit after tax. These related to profits
recognised on the sale of shares and premises and a eredit to income tax expense related to the use of
grandfathered acquisition tax losses.

The Group's effective tax rate increased to 25.5% for the half year ended 31 December 2005 from
3.5% for the comparative six month period. The low rate in the comparative period was primarily
caused by the tax expense impact of the abovementioned material items.

Gross margins have slightly decreased half year on half year primarily due to the mcrease in share
based remumeration costs in the tost recent half year topether with the decline in the UK business.

Explanation of Net Profit/(loss) (Appendix 413 item 2.6)
Please refer above. -

Explanation of Dividends (dppendix 4D item2.6) . .
The company has announced an interim unfranked dividend for the 2005/06 financial year of 6.0 cents
per share,




COMPUTERSHARE LIMITED AND ITS CONTROLLED ENTITIES

INTERIM FINANCIAL REPORT
FOR THE HALF-YEAR ENDED
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This interim financial report does not include all the notes of the type aormally included in an annual
fiancial report. Accordingly, this report is to be read in conjunction with the annual repont for the year
ended 30 June 2005 and any public anncuncements made by Computershare Eimited during the interim
reporting period in accordance with the continuous disclosure requirements of the Corporations Act
2001.




COMPUTERSHARE LIMITED AND ITS CONTROLLED ENTITIES
DIRECTORS’ REPORT

The Board of Directors of Computershare Limited has pleasure in submitting its report in respect of the
{mancial half-year ended 31 December 2005.

DIRECTORS

The names of the directors of the Company in office during the whole of the half-year and up to the
date of this report, imless otherwise indicated, are:

Non-executive

Alexander S Murdoch

Thomas M Butler

Philip D De Feo

William E Ford

Dr Markus Kerber

Anthony N Wales

Simon Jones (appointed 10 November 2005)

Executive
Christopher J Motns
Penelope J Maclagan

PRINCIPAL ACTIVITIES

The principal activitics of the consolidated entity during the course of the financial half-year were the
operation of Investor Services, Plan Services, Document Services, Analytics and Shareholder
Relationship Management Services, Corporate and Technology Services. The Investor Services
operations comprise the provision of registry and related services. The Plan Services operations
comprise the provision and management of employee share and option plans, The Document Services
operations comprise laser imaging, intelligent mailing, scanning and clectronic delivery. The Analytics
and Shareholder Relationship Manageiment Services comprise the provision of investor analysis,
investor communication and management information services to companies, their employees,
sharcholders and other securities industry participants. Technology Services includes the provision of
software specialising in share registry, financial services and stock markets.

The Group also offers corporate trust services and acts as trustee for clients’ debt offerings in certain
markets and provides share ownership and other investor relations services through ifs analytics
businesses and print and mail distribution services through its document services businesses.

Specific Computershare subsidiaries are registered securities transfer agents. In addition, certain
subsidiaries are Trust companies whose charters include the power to accept deposits, primarily acting
a8 an escrow and paying agent on behalf of customers. In certain jurisdictions the Group is subject to
regulation by certain federal, provincial and state agencies and undergoes periodic examinations by
those regulatory agencies.

REVIEW OF OPERATIONS

Eamings per share have decreased 10.5% to 11.04 cents. The Group has recorded an operating profit
before tax of $91.9 miltion for the half-year ended 31 December 2005 (2004: $74.7 million). Total
revenue (including non recurring items) has increased 56.8% to $781.4 nillion (2004: $498.5 million)
and operating cash flows have increased 71,9% to $87.5 million (2004: $50.9 million).

The result for the six nyonths to 31 December 2005 reflects the impact of acquisitions completed during
the previous financial year. The synerpies and leverage opportunities derived from this acquisition
activity in the prior year are now being consolidated and are consistent with expectations.




COMPUTERSHARE LIMITED AND ITS CONTROLLED ENTITIES
DIRECTORS’ REPORT

The following significant changes in the nature of the activitics of the conselidated Group occurred
during the half-year:

a) On 23 September 2005 Computershare acquired the SPV management service provider Lord
Securities Corporation and Lord Securities (Delaware) LLC for USD 12.4 million cash plus a
maximum earnout payment of USD 3.1 million should cenain hurdles be met.

b) On 14 November 2005 Computershare acquired FinancialBPO Pty Ltd for AUD $9.5 million
cash on settloment, the issue of | million options with an exercise price of $6.15, able to be
exercised within a five year period and 220,000 shares that were purchased on market.

c) On29 December 2005 Computershare acquired contro! of SLS Group for conslderanon of
EUR 14.85 million cash which was paid on 6 January 2006.

CONSOLIDATED PROFIT

The consolidated profit of the consolidated entity for the half-year was $65,784,540 afier deducting
income tax and outside equily interests.

DIVIDENDS

The following dividends of the conselidated entity have been paid, declared or recommended since the
end of Lhe preceding financial year:

Ordinary shares

» A final dividend in respect of the year ended 30 June 2005 was declared on 16 August 2005 and

- paid on 23 September 2005. This was an ordinary dividend of 6.0 cents per share, unfranked,
amounting to $35,702,329.

*  An interim ordinary dividend recommended by the directors of the company in respect of the
current financial year, to be paid on 24 March 2006, is an unfranked ordinary dividend of 6.0 cents
per share, amounting to $35,833,234 based on shares on issue at 31 Decernber 2005. The dividend
was not declared until 15 February 2006 and accordingly no provision has been recognised at 31
December 2005,

ROUNDING OF AMOUNTS

The parent entity is a company of the kind specified in Australian Securitics and Investments
Commission Class Order 98/0100. In accordance with that class order, amounts in the consolidated
financial statements and the Directors® report have been rounded to the nearest thousand dollars unless
specifically stated to be otherwise.

AUDITORS’ INDEPENDENCE DECLARATION

A copy of the auditors’ signed independence declaration as required under section 307C of the
Corporations Act 20017 is provided immediately after this report.

Signed in accordance with a reselution of the directors.

A. 8. Murdech, Chafrman ‘ C. I. Morris, Managiny Director

15 February 2006
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Auditor’s independence declaration

As lead auditor for the review of Computershare Limited for the half year ended 31 December 2005, 1
declare that to the best of my knowledge and belief, there have been:

a} no contraventions of the auditor independence requirements of the Corporations Act 200/ in
relation to the review and
b) no contraventions of any applicable code of professional conduct in relation to the review,

This declaration is in respect of Computershare Limited and the entities it controlled during the peried.

-

John Yeoman X
Partner ) Melboarne
- PricewaterhouseCoopers ’ 15 February 2006

Liabilty limited by a scheme appmved under Profassional Standards Legistation.
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COMPUTERSHARE LIMITED AND ITS CONTROLLED ENTITIES |

CONSOLIDATED INCOME STATEMENT
FOR THE HALF-YEAR ENDED 31 DECEMBER 2005

Note

Revenues
Revenue
Other income
Total revenue

Expenses

Direct services
Technology services
Corporate services
Borrowing cosis

Total expenses

Share of net profit/(loss) of associates accounted for
using the equity method

Profit before income tax expense

Tncome tax expense 3
Profit for the half year

Profit attributable to minerity interests

Profit attributable to members of the parent éntity

Basic earnings per share (cents per share) 8

Diluted earnings per share (cents per share) 8

The accompanying notes form an integral part of these financial statements.

Half-year

2005 2004
5000 $000
775,599 479,962
5,833 18,534
781,432 498 496
590,564 362,785
61328 45466
22,650 8,733
16,406 737
690,948 424,360
1,451 576
91,935 74,72
23412 2,627
68,523 72,085
2,739 (2,740)
65,784 69,345
11.04 12.33
11.01 12.55



COMPUTERSHARE LIMITED AND ITS CONTROLLED ENTITIES
CONSOLIDATED BALANCE SHEET
FOR THE HALF-YEAR ENDED 31 DECEMBER 2005

Note 371 December 2005 380 June 2005
$000 $000
CURRENT ASSETS
Cash assets 122,752 157,145
Receivables 270,017 270,344
Available-for-sale financial assets at fair value 4,153 -
Other financial assets 46,291 37,303
Inventories 5,452 4,846
Current tax assets 4,696 1,321
Other current assets 231,995 16,292
Held for sale assets ) . 10,447 7.973
Total Current Assets 487,803 495,224
NON-CURRENT ASSETS
Receivables - 3,752 7.861-
Investments accounted for using the equity method . 8427 6,402
Listed and unlisted mvestments at cost - 2,206
Available-for-sale financial assets at fair value 4,168 -
Property, plant & equipment 101,011 101,518
Deferred tax assets 87,283 73,894
Derivative financial instruments 3,063 -
Intangibles 1,456,125 1,347,387
Other ‘ 1,093 -
Total Non-Current Assets 1,664,922 1,539,268
Total Assets ) 2,152,725 2,034,492
CURRENT LIABILITIES .
Payables 259,731 279,222
Interest bearing liabilities 109,755 101,433
Current tax liabilities 5,102 12,647
Provisions 7.765 27,391
Other 70,848 56,022
Total Current Liabilities - 453,201 476,715
NON-CURRENT LIABILITIES
Payables 6,357 14,872
Interest bearing liabilities 599,729 582,057
Deferred tax liabilibes 54,026 28,154
Provisions 85,534 73,269
Derivative financial instruments . 14,779 -
Deferred consideration 63,075 64,271
Other 6,614 3,556
Total Non-Current Liabilities 830,114 766,179
Total Lizbilities ’ 1,283,315 1,242,894
Net Assets 869,410 701,598
EQUITY
Parent entity interest .
Contributed equity - ordinary shares 585,149 - 580,762
Reserves - 7,805 (33,400)
Retained profits 268,438 238,071
Total parent entity interest : 861,392 785,433
Minority interest _ ’ 8,018 6,165
Total Equity 869,410 791,598

The accompanying notes form an integral part of these financial statenients.
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COMPUTERSHARE LIMITED AND ITS CONTROLLED ENTITIES

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE HALF-YEAR ENDED 31 DECEMBER 2005

Total equity at the beginning of the half year

Adjustment on adoption of AASB 132 and AASB 139,

net of tax:

Retained profits

Reserves .
Available-for-sale financial assets, net of tax
Cash flow hedges, nel of tax

Exchange difierences on trapslation of foreign
operations

Assct revaluation reserve

Net incomne recognised directly in equity
Profit for the half-year

Total recognised income and expense for the year

Transactions with equity holders in their capacity as

equity holders:

Contributions of equity, net of transaction costs

Dividends provided for or paid
Conversion of preference shares

On market purchase of shares related to employee share

plans

Employec share based remuneraton reserve
Options issued as consideration for business
combinations

Equity related contingent consideration

Transfer from asset revaluation reserve to relamed

camings
Minority inerest

Total equity at the end of the half-year

Total recognised incomne and expense for the half-year

is attributable to:
Members of Computershare Limited
Minority interest

Note

-3

Half-year
20065 2004
5060 $000
791,598 603,836
(103) -
6,293 -
271 -
(5,871) -
31,689 (30,198)
- (542)
32,279 (30,740)
65,784 69,345
98,063 38,605
11,956 54,945
(35,702) (28,210}
- (114,432)
(7.610) -
6,743 3,879
2,060 -
27 2,816
- 542
2,235 (2,055}
(20,251) {82,515)
869,410 559,926
95,324 35,865
2,739 2,740
98,063 38,605




COMPUTERSHARE LIMITED AND ITS CONTROLLED ENTITIES

CONSOLIDATED CASHFLOW STATEMENT
FOR THE HALF-YEAR ENDED 31 DECEMBER 2005

CASH FLOWS FROM OPERATING ACTIVITIES

Receipts from customers

Payntents to suppliers and employees
Dividends received

Imerest paid and borrowing costs

Interest received ‘

Income taxes paid

Net cash inflow from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Payments for purchase of controlled entities, net of cash acquired

Payments for investment in associated entities and joint
ventures

Payments for investment in listed & unlisted entities
Payments for property, plant and equipnent

Proceeds from sale of assels

Proceeds from sale of controlled entities, net of cash
disposed

Gther

Net cash outflow from investing sctivities

CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds from issues of ordinary shares
Payments for purchase of ordinary shares
Buy-back of erdinary shares

Buy-back of preference shares

Proceeds from borrowings '

Repayment of borrowingg

Dividends paid - ordinary shares
Dividends paid ~ reset preference shares
Dividend paid - outside equity interest in controlled entities
Proceeds from finance leases

Repaytnent of finance leases

Net cash outflow from financing activities

Net increase (decrease) in cash held

Cash at the beginning of the financial year
Exchange rate variations on foreign cash balances
Cash at the end of the financial year

Note Half-year
2005 2004
$000 $000
804,473 486,555
(688,539) (428,101)
14 1
(16,754) {7,355)
3,17 1,528
(14,898) {1,754)
0 87,467 50,874
(80,844) {29,689)
(600) -
(1,542) {3,079)
(19,407) {16,413)
439 26,831
- 1,874
(339) .
(102,243) {20,476)
11,995 -
(6,583) -
- (30,639
- (29,447}
78,985 123213
(74,863) (47,711}
(35,702) (26,928)
- (1,817)
- (1,047)
3,208 1,390
{3.309) (3,894)
(26,269) (16,880)
(41,045} 13,518
157,145 90,495
6,651 {3,255)
122,752 100,758

The accompanying notes form an integral part of these financial statements.
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_ COMPUTERSHARE LIMITED AND ITS CONTROLLED ENTITIES
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE HALF-YEAR ENDED 31 DECEMBER 2005

1. ACCOUNTING POLICIES

This gencral purpose financial report for the interim half-year reporting period ended 31 December 2005
has been prepared in accordance with Australian Accounting Standard AASB 134 *Interim Financial
Reporting’, other mandatory professional reporting requiremnents {Urgent Issues Group Consensus Views),
other authoritative proncuncements of the Australian Accounting Standards Board and the Corporations
Act 2001,

This interim financial report does not include all the notes of the type normally included in an annual
financial report. Accordingly, this report is to be read in conjunction with the annual report for the year
ended 30 June 2005 and any public announcements made by Computershare Limited during the interim
reporting period in accerdance with the continuous disclosure requircments of the Corporations Act 2001
and Australian Stock Exchange Listing Rules.

Where nocessary, comparative figures have been adjusted to eonform with changes in presentation in the
current period.

Basis of preparstion of half-year financial report

The principal accounting policies adopied in the preparation of the financial report are set out below. These
policies have been consistently applied to all the periods presented, unless otherwise stated.

This interim financial report is the first Computershare Limited interim financial report to be prepared in
accordance with the Augtralian equivalents 1o Intemational Financial Reporting Standards (ATFRS). AASB
1 ‘First-time Adoption of Austratian Equivalents to Infernational Financial Reporting Standards® has been
applied in preparing these financial statements. Where the ongoing application of the AASB 1
requirements results in an accounting treatment different to the stated accounting policy, these are outlined
in the accounting policy “Ongoaing impact of AASB | application to accounting policy™.

Until 30 June 2005 financial statements of Computershare Limited have been prepared in accordance with
previous Australian Generafly Accepted Accounting Policies (AGAAP). AGAAP differs in certain
respects from AIFRS. When preparing the Computershare Limited interim financial report for the half year
ended 31 December 2005, management has amended certain accounting, vatuation and censolidation
methods applied in the previous AGAAP financial statements to comply with AIFRS. With the exception
of financial instruments, the comparative figures were restated to refiect these adjustments. The Group has
taken the exernption available under AASB 1 to only apply AASB 132 Financial lnstruments: Disclosure
2nd Presentation and AASB 139 Financial Instruments: Recognition and Measurement from 1 July 2003,

Reconciliations and descriptions of the effect of transition from previous AGAAP to AIFRS on the
Group’s equity and its net income are given in Note 12.

The financial statements have been prepared under the historical cost conveation as modified by the
revaluation of available-for-sale financial assets, financial assets and liabilities (including derivative
instruments} at fair value through profit or loss.

Early adoption of standard

The Group has clected to apply the amendment 10 AASB 121: The Effects of Changes in Foreign
Exchange Rates (issued January 2006) to the interim reporting period beginning 1 July 2005.

This amendments allows monetary items to be denominated in any currency snd still be included as part of
a net investment in a foreign operation. In the consolidated accounts, exchange differences related to these
monetary items are reclassified to the foreign currency translation reserve.  This accounting treatment is
consistent with previous AGAAP requirements and therefore does not result in transitional adjustment.
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COMPUTERSHARE LIMITED AND ITS CONTROLLED ENTITIES
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE HALF-YEAR ENDED 31 DECEMBER 2005

Principles of consolidation

The consolidated financial statements include the financial statements of the parent entity, Computershare
Limited, and its controlled entities, referred to collectively throughout these financial statements as the
"vonsolidated entity” or “the Group”.

All inter-entity balances and transactions have been eliminated. Where an entity either began or ceased to
be controlled during the year, the results are included only from the date control commenced or up to the
date control ceased.

Financial statements of foreign controlled entitics presented in accordance with overseas accouniing
principles are, for consolidation purposes, adjusted to comply with Group policy and generally accepted
accounting principles in Australia.

Foreign currency transtation

Items included in the financial staterments of each of the Group’s entities are measured using the currency
of the primary economic environment in which the entity operates {ihe ‘functional currency'). The
consolidated financial statements are presented in Australian dollars, which is Computershare Limited’s
functional and presentation currency.

Foreign currency transactions are converted to Australian dollars at exchange rates approximating those in
effect at the date of each transaction. Amounts payable and receivable in foreign currencies at balance date
are converted to Australian dollars at the average of the buy and sell rates available on the close of business
at balance date. Revaluation gains and losses are brought to account as they oceur.

Exchange differences relating to monetary items are included in the mcome statement, as exchange gains
or losses, in the period when the exchange rates change, except when deferred in equity as qualifying cash
flow hedges and qualifying net investment hedges.

All resulting exchange differences from the translation of the results and financial position of all the Group
entities that have a fanctional currency other than Ausiralian dollars are recognised as a scparate
comporent of equity. On consolidation, exchange differences arising from the translation of any net
investment in foreign entities, and of borrowings and other currency instruments designated as hedges of
such investments, are taken to shareholders’ equity.

Goodwill and fair value adjustments arising on the acquisition of a foreign entity are treated as assets and
liabilities of the foreign entity and translated at the closing rate.

Income tax

The financial statements apply the principles of tax-effect accounting. The inconte tax expense in the
income statement represents tax on the pre-tax accounting profit adjusied for income and éxpenses never to
be assessed or allowed for taxation purposes.  This is also adjusted for changes in deferred tax assets and
liabilities attributable to temporary differences between the tax bases of assets and liabilities and their
carrying amounts in the financial statements.

Deferred tax assets and liabilities are recognised for temporary differences caleulatad at the tax rates
expected to apply when the differences reverse. Deferred tax assets are recognised for deductible
temporary differences and unused tax losses only if it is probable that future taxable amounts will be
available to utilise those temporary differences and losses.
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COMPUTERSHARE LIMITED AND ITS CONTROLLED ENTITIES

" NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FOR THE HALF-YEAR ENDED 31 DECEMBER 2005

Tax consolidation legislation

Computershare Limitd and its wholly-owned Australian entities implemented the tax consolidation regime
with effect from 1 July 2002. The Australian Taxation Office has been formally notified of this decision.

. The relevant entities have also entered into a tax sharing agreement. As a consequence, Computershare

Limited, as the head entity in the tax consolidation Group, has recognised the current tax liability relating
fo transactions, events and balances of the wholly owned Australian controlled entities in this Group in the
financial statements ag if that liabitity was fis own, in addition to recognising the current tax liability ©
arising in relation to its own transactions, events and balances. Amounts receivable or payable under the
tax sharing agreement are recognised separately as tax related intercompany payables or receivables.

The impact on the income tax expense and results of Computershare Limited is unlikely to be material
because of the tax sharing agreement. The tax sharing agreement is not expected to have a material impact
on the consolidated asscts, liabilities and results.

loveatories

Inventories are valued at the [ower of cost and net realisable value. Cost is assigned on a first-in first-out
basis. Prcpald inventory is recorded at cost and is bought on behalf of the company’s clients. As the
inventory is used, the costs are billed.

Leases

Assets acquired under finance leases are capitalised and amortised over the life of the relevant lease, or
where ownership is likety to be obfained on expiration of the lease, over the life of the asset. Lease
payments are allocated between interest expense and reduction in the lease liability.

Operating lease assets are not capitatised and rental payments (net of any incentives received from the
lessor) are charged against operating profit on a straight line basis over the period of the lease.

Leasthold improvements

The cost of improvements 1o or on leasehold properties is amorttised over the unexpired period of the Jease or
the estimated useful life of the improvement to the consolidated entity, whichever is the shorter,

Software development costs

Intemally developed software and related costs are expensed in the year in which they are incurred.
Impairment of assets

All non-current assets that have an indefinite useful life are not subject to amortisation aad are reviewed at
least annually to determine whether their carrying amounts require write~down to recoverable amount.
Assets that are subject to amortisation are reviewed for impairment whenever events or changes in
circumstances indicate that the carrying amount may not be recoverable.

An impairment loss will be recognised for the amount by which the asset’s carrying amount exceeds its
recoverable amount. The recoverable amount is the higher of an asset’s fair value less costs to sell and
value in use. For available for sale assets, a significant or prolenged decline in fair value is considered in
determining whether the asset is impaired.

For the purposes of impairment testing, assets are grouped at the lowest levels for which there are
separately identifiable cash flows (cash generating units).

-13-



COMPUTERSHARE LIMITED AND ITS CONTROLLED ENTITIES
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE HALF-YEAR ENDED 31 DECEMBER 2005

Property, plant & equipment

The amounts at which property, plant and equipment are stated in these financial statements are regularly
reviewed. Where revaluations are made they are based on reports by independent valuers.

The gain or loss on disposal of revalued assets is calculated as the difference between the carrying amount of
the asset at the time of disposal and the proceeds on disposal and is included in the profit or loss of the
consolidated entity in the year of disposal. Any related revaluation increment in the asset revaluation reserve at
the time of disposal is transferred to retained eamings.

Revenue

Revenue
Sales revenue comprizes registry and bureau revenue, sale of software licences and associated development,
" installation and mmintenance fees (net of returns, discounts and allowances) and document processing services,

Registry and bureau revenue includes all revenue earned on the provision of regular services to custormers,
primarily fixed monthly maintenance fees and transaction processing fees. Additionally, sales revenue includes
all associated revenus eamed from managing various client corporate actions, such as capital raisings,
demutualisations and takeovers, which oceur periodically. Revenue derived from both sources of sales revenue
includes variable margin income earned on administered funds, including Save As You Eam Schemes.

In relation to the recognition of any profits and losses on the corporate actions which span reporting periods,
where they can be reliably measured, revenue and expenses arising from the project are recognised in the
income statement by reference to the stage of completion of the project as at batance date.

Software licence sales and associated development, installation and maintenance fees are recognised in
accordance with written customer agreements when the entity has the right to be compensated for services
and it is probable that compensation will flow to the entity in the future.

Document processing revenues include revenue from the provision of paper and electronic document needs for
issuers, mvestors and many corporations. This includes design, document composition and programming,
through to various produciion and distribution methods,

Plans and Analytics revenue is recognised to match the period in which services are performed.

Other Income
Other revenue includes interest income on short-term deposits controlled by the consolidated entity, royalties
and dividends received from other persons. ’

Insurance recoveries
The consolidated entity recognises amounts receivable under its insurance policies, net of any relevant excess
amounts, upon indemnity bemg acknowledged by the insurers.

Depreciation

Items of property, plant and equipment, excluding frechold land and leasehold plant and equipment, are
depreciated on a straight line bagis at rates caleulated to allocate their cost, less estimated residual value, against
revenue over their estimated useful life. Additions and disposals are depreciated for the period held, in the year
of acquisition or disposal. Depreciation expense has been determined based on the following rates of
depreciation:

- Buildings (2.5% per annumy};

- Plant and Equipment (10% te 50% per annum);

- Fixtures and Fittings {13% to 50% per annumy}; and
- Motor Vehicles (15% to 40% per annumyj.
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COMPUTERSHARE LIMITED AND ITS CONTROLLED ENTITIES
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENT S
FOR THE HALF-YEAR ENDED 31 DECEMBER 2005

Dividend

Provision is made for the amount of any dividend declared by the directors on or before the end of the
financial year but not distributed at balance date.

Earnings per share

Basic earnings per share

Basic ezmings per share is determined by dividing net profit afler income tax attributable to members of
the company, excluding any costs of servicing equity other than ordinary shares, by the weighted average
number of ordinary shares outstanding during the financial year, adjusted for bonus elenients in ordinary
shares issued during the year,

Dituted carnings per share

Diluted carnings per share adjusts the figure used in the determination of basic eamings per share to take
into account the after income tax effect of interest and other financing costs associated with dilutive
potential ordinary shares and the weighted average number of shares assumed to have been issued for no
consideration in relation to dilutive potential ordinary shares.

Cash

For the purposes of the Statement of Cash Flows, cash includes deposits at eall with financial mstitutions
and other highly liquid investments with short periods to maturity which ate readily converuble to cash on
hand and are subject to an insignificant risk of changes m value, net of outstanding bank overdrafts. Cash
excludes Broker Client Deposits carried on the balance sheet that are recorded as other current financial
assets.

Intangible Assets

Goodwill

On acquisition of a controlled entity, the difference between the purchase consideration plus incidental
expenses and the fair value of identifiable net assets acquired is inftially brought to account as goodwill or
discount on acquisition. Within 12 months of completing the acquisition, identifiable intangible assets will
be valued by management and scparately recognised on the balance sheet.

Purchased goodwill is not amontised. Instead, goodwill is tested annually for impairment or more
frequently if events or changes in circurnstances indieate that it niight be impaired, and is carried at cost
less accumulated impairment losses. Gains and losses on disposal of an entity include the carrying amount
of goodwill relating to an entity sold.

Goodwill is allocated to cash generating units for the purpose of impairment testing. Each of these cash
generating units represents the Group’s internal management reporting structure.

Contractual customer relationships

Purchased contractual customer relationships have a finite useful life and are carried at cost less
accumulated amortisation and tmpairment losses. Ameontisation is calculated using the straight line method
to allocate the cost over their estimated useful lives.
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COMPUTERSHARE LIMITED AND ITS CONTROLLED ENTITIES
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE HALF-YEAR ENDED 31 DECEMBER 2005

Acguisition of assets

The purchase method of accounting is used for all acquisitions of assets regardless of whether equity
instruments or other assets are acquired. Cost is measured a5 the fair value of the assets given up, shares
issued or liabilities undertaken at the date of the acquisition plus incidental costs directly atrributable to the
acquisition. Where equity instruments are issued in an acquisition, the value of the instruments is their
market price as at acquisition date, unless it can be demonstrated that the published price at the date of
cxchange is an unreliable indicator of fair value and that other evidence and valuzation methods provide a
more reliable measure of fair value. Transaction costs arisng on the issue of equity instruments are

recognised directly in equity.

Where settlement of any parnt of cash consideration is deferred, the amounts payable in the future are
discounted to their present value as at the date of the acquisition. The discount rate used is the entity’s
incremental borrowing rate, being the rate at which a similar borrowing could be obtained from an
independent fmancier under comparable terms and conditions.

Identifiable assets acquired and liabilitics and contingent liabilities assumed in a business combination are
measured initially at their fair values at acquisition date. The excess of the cost of acquisition over the fair
vatue of the Group's share of identifiable net assets acquired is recorded as goodwill. Where an entity or
operation is acquired and the fair value of the identifiable net assets acquired exceeds the cost of
acquisition, the difference is recognised as revenue directly in the income statcment.

Employee benefits

Proviston has been made in the balance sheet for benefits accruing to enployees in relation to annual
leave, long service leave, workers compensation and vested sick leave. No provision is made for non-
vesting sick leave as the anticipated pattern of future sick Jeave taken indicates that accunmlated non-
vesting sick leave will never be paid.

All on-costs, including payroll tax and workers’ compensation premiums are included in the determination
of provisions. Vested sick leave and ennual leave are measured at their nonunal amounts.

The long service leave provision is measured at the present value of estimated future cash flows,
discounted by the interest rate applicable to Commonwealth Government securities maturing in the period
the liability is expected to fall due. A 4% per annum rate of increase in employee wage and salary rates
was assumed in the present value calculations.

Retirement benefits

Contributory superannuation and pension plans exist to provide benefits for the consolidated entity’s employees
and their dependants on retirement, disability or death. The plans are accumulation plans. The employee
sponsors contribute to the plans at varying rates of contribution depending on the employee classification. The
contributions made to the funds by Group entities are charged against profits.

Defined benefit superannuation and pension plans are operated in Hong Kong (closed in April 2005), Germany
and [ndia only. Where material to the group, a liability or asset in respect of the these plans is recognised on
the balance sheet, and is measured as the present value of the defined benefir obligation at the reporting date
plus unrecognised actuarial gaing (less unrecognised actuarial losses) less the fair value of the superammuation
fund’s assets at that date and any unrecognised past serviee cost.
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COMPUTERSHARE LIMITED AND ITS CONTROLLED ENTITIES
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE HALF-YEAR ENDED 31 DECEMBER 2005

Executive share and performance right schemes
Certain employees are entitfed to participate in share and performance rights schemes.

The market value of shares issued to employees for no cash consideration issued under the employee and
executive share schemes is recognised as a personnel expense over the vesting period with a corresponding
increase in share based payments reserve. When the employee becomes entitled to the shares the increase in
share based payments reserve is transferred to share capital.

The fair value of performance rights issued under the Computershare Deferred Long Termi Incentive Plan are
recognised as a personnel expense over the option vesting period with a comesponding increase in share based
payments reserve. Upon the exercise of the options, the balance of the share based payments reserve relating to
those options is transferred to share capital.

The fair value of performance rights granted is determined using a pricing model that takes mto account factors
that include the exercise price, the term of the performance right, the vesting and performance criteria, the share
price at grant date and the expected price volatility of the underlylug share. The fair value calculation excludes
the impact of any non market vesting conditions. Non market vesting conditions are included in assumptions
about the number of options that are expected to become exercisable. Al cach balance date, the entity revises
its estimate of the number of options that are expected to become exercisable. The personne] expense
recognised cach period takes into account the most recent estimate.

Where shares are procured by the Group with cash to satis{y obligations for vested employee entitlements,
nder these plans, a reduction in the share capital is shown {refer Note 7).

No expense is recognised in tespect of share options granted before 7 November 2002 and/or vested prior
to 1 January 2005. The shares are recognised when the options are exercised and the proceeds received
allecated to share capital.

Shares issued under employee and executive share plans are held in trust until vesting date. Unvested
shazes held by the trust are consolidated into the group financial statements.

Termination benefits

Liabilities for termination benefils, not in connection with the acquisition of an entity or operation are
recognised when a detailed plan for the terminations has been developed and a valid expectation has been raised
in those employees affected that the terminations will be carried out. The liabilities for termination benefits are
recognised in other creditors unless the amount or timing of the paynients 1s uncertain, in which case they are
recognised as provisions.

Liabilities for termination benefits relaling to an acquired entity or operation that arise as a consequence of
acquisition are recognised as at the date of acquisition if, at or before the acquisition date, the acquiree had
an existing liability for restructuring. -

Non current assets (or disposal groups) held for sale

Non current assets (or disposal groups) are classified as held for sale and stated at the lower of their
carrying amount and fair valuc less costs to sell if their carrying amount will be recovered principally
through a sale transaction rather than through contimring use.

An impainment loss is recognised for any initial or subsequent write down of the asset (or disposal group)
to fair value less costs to s¢ll. Non current assets are not depreciated or amortised while they are classified
as held for sale. Interest and other expenses attributable to the liabilities of a disposal group classified as
held for sale continue to be recognised,
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COMPUTERSHARE LIMITED AND ITS CONTROLLED ENTITIES
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE HALF-YEAR ENDED 31 DECEMBER 2005

Shares in subsidiaries and equity accounted investments
Controlied entities

The investments in the controlled entities are carried in the company's financial staternents at the lower of cost
and recoverable amount. Dividends from controlled entities are brought to account in the Income statement
when they are proposed by the controlled entitics.

Associated entities

Tnterests in material associated entities are brought to account using the equity method. Under this method the
investment in agsociates is initially recognised at its cost of acquisition and its carrying value is subsequently
adjusted for increases or decreases in the investor’s share of post-acquisition results and reserves of the
associate. The investment in associated entities is decreased by the amount of dividends received or receivable.
Investments in associates are carried at the Jower of cost and recoverable amount m the accounts of the parent
entity. :

Share capital

Ordinary share capital bears no special terms or conditions affecting income or capital entitlements of the
sharcholders and is classified as equity.

Trade and other payables

These amounts represent liabilities for goods and services provided to the Group prior to the end of financial
year which are unpaid. The amounts are unsecured and are usually paid within 30 days of recognition.

Investments and other financial assets

From 1 July 2004 to 30 June 2005

The Group has taken the exemplion available under AASB 1 to apply AASB 132 and AASB 139 only from 1
July 2005. The Group has applied previous AGAAP to the comparative information on financial instrunents
within the scope of AASB 132 and AASB 139. For further information on previous AGAAP refer to the
annual report for the year ended 30 June 2005,

Adfustments on transition date: I July 2005
The main adjustment on transition is to use fair value as the measurement basis. The exceptions are held to
maturity investments and loans and recetvables which are measured at amortised cost. Fair value is inclusive of
transaction costs. Changes in fair velue are either taken to the income statement or an equity reaerve. At the

- date of ransition changes to carmying amounts are taken to opening retained eamings or reserves.

From 1 July 2005

The Group classifies its investments in the following categories: financial assets at fair value through profit or
loss, loans and receivables, held to nmturity investments, and available for sale assets.  The classification
depends on the purpose for which the investments were acquired. Management determines the classification of
its investments at inftial recognition and re-evaluates this designation at each reporing date.

L Financial assets at fair value through profit or lass :
This category has two sub calepories: financial assets held for trading and those designated at fair value
through profit or foss on initial recognition. A financial asset is classified in this category if acquired
principally for the purpose of selling in the short term or if so designated by management. All derivatives are
categorised as held for trading unless they are designated as hedges.
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COMPUTERSHARE LIMITED AND ITS CONTROLLED ENTITIES
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE HALF-YEAR ENDED 31 DECEMBER 2005

i, Loans and receivables
Loans and receivables are non derivative financial assets with fixed or determinable payments that are not
quoted in an active market, They are included in current assets, except for those with maturities greater than 12
months after the balance sheet date which are classified as non current assets. Loans and receivables are
included within receivables i the balance sheet.

fii.  Held to maturity investments
Held to maturity investments are non derivatives financial asscts with fixed or determinable payments and fixed
maturities that the Group’s magagement has the positive intenton and ability to hold to maturity,

iv.  Availuble for sale assets
Available for sale financial assets, comprising principally marketable equity securities, are non derivatives that
-are either designated in this category or not classified in any of the other categories. They are included in non
current assets unless management intends to dispose of the investment within 12 months of the balance sheet
date.

Initial recognition and subsequent measurement

All financial assets re initially recognised at fair value plus transaction costs other than loans and receivables
and held to maturity investments which are carried at amortised cost using the effective interest method.
Subsequently, available for sale financial assets and financial assets at fair vafue through profit or loss are
carried at fair value. Realised and unrealised gains and losses arising from changes in fair value of financial
assets at fair value through profit or loss category are included in the income statement in the period in which
they arise. Unrealised gains and losses for changes in fair value of available for sale assets are recognised in
equity in the available for sale investments revaluation reserve. When these assets are sold or impaired, the
accumulated fair value adjustments are included in the income statement.

The fair values of quoted investments {classified as available for sale assets) are based on current bid prices. If
the market for a financial asset is not active (and for unlisted securities), the Group establishes the fair vatue by
using accepted valuation techniques.

The Group assesses at each balance date whether there is objective evidence that a financial asset or group of
financial assets is impaired.

Derivatives

From 1 July 2004 to 30 June 2005

The Group has taken the exermnption available ander AASB 1 to apply AASBE 132 and AASB 139 only from |
July 2005. The Group has applied previous AGAAP to the comparative information oo financial instruments
within the scope of AASB 132 and AASB 139. For fimther information on previous AGAAP refer to the
annual repart for the year ended 30 June 2005.

Adjustments on transition date: 1 Juiy 2005

The main adjustment on transition is that derivatives are measured on a fair value basis. Changes in fair value
are either taken to the income staternent or an equity reserve. At the date of transition changes to carrying
amounts of derivatives are taken to retained eamings or reserves, depending on whether the criteria for hedge
accounting are satisfied at the transition date,

From I July 2005

Derivatives are initially recognised at fair value on the date a derivative contract is entered into and ars
subsequently re-measured to their fair value. The method of recognising the resulting gain or loss depends

on whether the derivative is designated as a hedging instrument, and if so, the pature of the item being -
hedged. The Group designates certain derivatives as efther; (1) hedges of net investments of a foreign
operation; (2) hedges of firm commitments (cash flow hedges); or (3) fair value hedges.
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The Group documents at the inception of the transaction the relationship between hedging instruments and
hedged items, as well as its risk management objective and strategy {or undertaking various hedge
transactions. The Group also documents fis assessment, both at hedge inception and on an ongoing basis,
of whether the derivatives that are used in hedging transactions have been and will continue to be highly
effective in offsetting changes in fair values or cash flows of hedged items.

i Hedge of net invesiment
Changes in the fair value of non derivative monetary assets that are designated and qualify as hedging
instruments are recorded in equity in the hedging reserve. The change in value of the net investment is
recorded in the foreign currency translation reserve in accordance with AASB 121 requirements. The gain
or loss relating to the ineffective portion is recognised immediately in the income statement.

fi.  Cash flow hedge
The effective portion of changes in the fair value of derivatives that are designated and qualify as cash flow
hedges is recognised in cqmty in the hedging reserve. The gain or loss reating to the ineffective portion is
recognised immediately in the income statement.

Amounts accumulated in equity are recycled in the income statement in the periods when the hedged item
will affect profit or loss (for instance when the firm commitment that is hedged takes place}.

When a hedging instrument expires or is sold or ferminated, or when a hedge no longer meets the criteria
for hedge accounting, any cumulative gain or loss existing in equity at that time remains in equity and is
recognised when the forecast transaction is uttimately recognised in the income statement.

iii.  Fairvalue hedge
Changes in the fair value of derivatives that are designated and qualify as fair value hedgﬁ are recorded in
the income statemnent, together with any changes in the fair value of the hedged asset or liability that are
attributable to the hedged risk.

iv.  Derivatives that do not gualify for hedge accounting
Certain derivative instruments do not qualify for hedge accounting. Changes in the fair value of any
derivative instrument that does not qualify for hedge accounting are recognised immediately in the income
stalement.

Ongoing impact of AASB 1 application to accounting policy

For acquisitions made prior to 1 July 2004, Computershare elected to apply the grandfathering provisions
available within AASB | upon first time adeption of AIFRS.

Accordingly, the following circumstances arise for all grandfathered acquisitions:

» Inrelation to restructuring provisions recognised as part of the acquisition accounting under
previous AGAAP rules, any underfover provision is taken 1o the income statement. Under
previous AGAAP rules, this would have been made as an adjustment to goodwil} on acquisition.

s Tax losses which were not booked as part of the acquisition accoumting beeause their recognition
was not virtually certain will be recognised through profit or loss when their use becomes
probable tnder the ongoing AIFRS requirements of AASB 1 First-time Adoption of Australion
Equivalents to International Finuncial Reporting Standards. 11 the tax tosses were accounted for
under the ongoing requirements of AASB 3 Business Combinations and previous AGAAP rules,
this would be made as an adjustment to goodwill on acquisition.
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2, INDIVIDUALLY MATERIAL ITEMS

Included in the consolidated income statemnent are the following items that are materiai because of their
nature, size or incidence:

For the half year ended 31 December 2005:

Total -
$000

UK Redundancies (5,796)
Tax effect - 1,739

{4.057)

For the half year ended 31 December 2004:

Total
$000
E*Trade shares
Net sale proceeds 13,402
Written down value (6,690) 6,712
Premises
Net sale procecds 515
Written down value (2,496) 2,619
Business Combimations
Grandfathered acquisition tax losses ? 8,717
Other (405)
17,643

' The written down vatue of Computetshare’s former premises in Melbourne was increased by $125,000 as
a result of an AIFRS transitional adjustment.

ZRefer to Note | Accounting Policies “Ongoing impact of AASB 1 application to accounting policy™
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3. RECONCILIATION OF INCOME TAX EXPENSE

a) Income tax expense

Current tax expense

Deferred tax expense

Under (over) provided in prior years
Total Income expense

Deferred income tax (revenue) expense included in
income tax expense comprises:

Decrease (increase) in deferred tax assets
(Decrease) inerease in deferred tax labilities

b) Numerical reconciliation of income tax expense
to prima facie tax payable

Profit from continuing operations before income tax expense

The tax expense for the financial year differs from the amount calculated on the

profit. The differences are reconciled as follows:
Prima facie income tax expense thereon at 30%

Tax effect of pernmnent differences:

Non-deductible depreciation

Rescarch and development allowance

Non-deductible provisions

Benefit of tax losses not brought to account

Tax losses utilised not bought 1o account

Share based payments

Borrowing costs _
Rebatable/non-assessable dividend

Other deductible items

Non assessable accounting profit on the sale of E*Trade
Other

Differential in overseas tax rates

Prior year tax (over)/under provided

Restatement of deferred tax balances due to income tax rate changes

Income tax expense

¢) Amounts recognised directly in Eqﬁily
Aggregate current and deferred fax arising in the reporting period and not
recognised in net profit or loss but directly debited or credited to equity

Current tax — credited directly to equity
Net deferred tax — debited (credited) directly to equity

-2

Half-year
2005 2004
5000 5000

10,804  (9211)
12,483 12,190
35 (352)

23412 2,627

(13,389) 16,046
25872 (3,856)

12,483 12,190

Half-year
2005 2004
$000 $000

91,935 74,712

27,581 22,413

429 228
(676) (800)

. 5

- 1,203
{1,512)  (8,818)
340 965
(3314  (3314)
- (2.393)
{4,495)  {1,366)
- 2013)

218 (1,449)
4806 (1,694
35 (352)

; 12

23,412 2,627

Half-year

2005 2004

5000 5000
{2,209} -
(2.209) -
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4. DIVIDENDS

Half-year
2005 2004
3000 $000
Ordinary shares
Dividends provided for or paid during the half year : 35702 26928

Dividends not recognised nd the end of the half year

In addition to the above dividends, since the end of the half year the directors have
recommended the payment of an unfranked interim dividend of 6.0 cents per fully
paid ordinary share (2004 — 5.0 cents, partially franked). As the dividend was not
declared until 15 February 2006, 2 provision has not been recognisad as at 31
December 2005, .

5. BUSINESS COMBINATION

The following controlled entities were acquired by the consolidated entity at the date stated and its
operating results have been included in the income statement from the relevant date.

On 23 September 2005, Computershare acquired 100% of the issued share capital of Lord Securities
Corporation.

The acquired business contributed revenues of AUD $2.4 million and net profit of AUD $0.7 million to the
Group for the period 23 September to 31 December 2005. 1f the acquisition had oceurred on 1 July 2005,
the revenue and profit for the half-year ended 31 December 2005 would have been estimated at $4.8
million and $1.3 million respectively.

Details of the acquisition are 33 (ollows:

5600
Cash consideration ’ 16,258
Contingent consideration 4 065
Direct costs relating to the acquisition 183
Total consideration paid 20,506
Less fair value of identifiable net assets acquired 198
Goodwill on consolidation® 20,308

* Identifiable intangible assets to be finalised and separately recongnised.

Contingent consideration of USD 3.1 nillion (AUD 4.1 million) is payable in cash should certain revenue
targets be met.
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The assets and Liabilities arising from the acquisition are as follows:

Cash
Receivables
PP&E

Tax assets
Other assets
Payables
Net Assets

Acquiree's

carrying Fair Value
amount $'000

5000 ’
886 86
1,467 1,467
180 180
167 167
831 831
(3.333) {3,333)
198 198

No fair value adjustments were made on acquisition and no ecquisition provisions were crested.

On L5 Noverber 2005, Computershare acquired 100% of the issued share capital of FinancialBPO for a
consideration of AUD $13.13 million through the issue of cash (59,500,000), 1,000,000 options -
{exercisable at $6.15 and valued under the binominal method) and 220,000 shares (purchased on market at
$6.81 cach).

The acquired business contributed revenues of 0.9 million and net profit of $0.1 million to the Group for
the period 16 November 1o 31 December 2005. If the acquisition had oceurted on 1 July 2005, the revenue
and profit for the half~year ended 31 December 2005 would have been estimated at $2.6 million and $0.3
million respectively.

Details of the acquisition are as follows:

$000
Cash consideration 9,500
Otber consideration & costs 3,630
Total consideration paid 13,130

Less fair value of identifiable net assets acquired 83

Goodwill on consolidation™® 13,047
* Identifiable intangible assets to be finalised.
The assets and liabilities arising from the acquisition are as follows:
Acquiree’s
carrying Fair Value
amount $'000
$°000
Cash 289 289
Receivables 743 743
PP&E ) 182 182
Other financial assets 214 214
Other assets 12 12
Payables (1,248) (1,248)
Provisions (109) (109)
Net Assets 83 83

No fair value adjustments were made on aequisition and no acquisition provisions were created.
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On 29 December 2005 Computershare acquired SLS for a consideration of EUR14.85 million (AUD 24.1
million} cash.

Details of the acquisition are as follows:

3000
Cash consideration 24,131
Less fair value of identifiable net assets acquired ** 949
Goodwill on consolidation®* 23,182

* Jdentifiable intangible assets to be finalised.

** Net assets acquired are to be finalised given the proximity to half year end. Accordingly, poadwill on
consolidation will be finalised subsequent to 31 December 2005, Cash consideration was paid on 6
January 2006.

The acquired business contributed revenues and net profit of Snil to the Group for the period 29 December
1o 31 December 2005. Given the proximity of the acquisition to half year end it is not practicable to
estimate the revenue and profit for the half-year ended 31 December 2005 if the acquisition had occurred
on 1 July 2005,
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6. SEGMENT INFORMATION .
The consolidated entity operates predominantly in three geographic segments: Asia Pacific; Europe,
Middle East & Africa (EMEAY; and North America.

Asia Pacific includes Australia, the home country of the parent entity, plus New Zealand, India and Hong
Kong. The EMEA region comprises of operations in the UK, Ireland, Germany and South Africa. North
America includes the US and Canada.

In each region the consolidated entity operates in six business segments: Investor Services, Plan Services,
Document Services, Shareholder Relationship Management Services, Technology Services and Corporate.

The Investor Services operations comiprise the provision of registry and related services. The Plan Services
operations comprise the provision and mapagement of employce share and option plans. Document
Services operations comprise laser imaping, intellipent mailing, scanning and electronic delivery.
Sharcholder Relationship Management cornprise the provision of mvestor analysis, investor '
communication and management information services to companies, including their emptoyees,
shareholders and other security industry participants. Technology Services include the provision of
software specializing in share registry, financial services and stock markets. Intersegment charges are at
normal commercial rates.

Sepgment information is prepared in conformity with the accounting policies of the entity as disclosed in
note 1 and revised segment reporting accounting standard, AASB 114 Segment Reporting.

PRIMARY BASIS - Geographic Segments

December 2005
Major geographic Asia Pacific EMEA North Unalocated! Coasolidated
segmenis America lEllminllIons Total
$000 5000 400 5000 $000

Revennue
Bxternal revenue 166,271 154,157 457,170 k3. xR 781432
Intersegment revenue 11,036 7,793 3,484 {22313} -
Total segment revenue 177,307 161,950 ASD 654 {18,479) 81,432
Segment Result
Profivi{loss) from

ardinary activities

before income 1ax 15026 3,036 0,755 308 91.935
[ncome tax expense (23.412)
Profit from ordinary

aclivities after

income tax 68,523
Depreciation 4,026 3,882 1,758 - 15,666
Other non-cash expenses 633 253 1,698 - 2,544
Lisbillties
Touwal segment liabitities $9.197 109,135 - §,026,057 58,926 1,283315
Assefs
Tolal segmens assels 1,096,730 247359 2,590,076 . {1,781 440} 2152725
Carrylng value of
tnvestoieats to associates 1930 7,930
hcluded in segmend atsels
Segment assets
acquived during the
reporiing period:
Prapeny, plant & equipment 6,672 2,498 4,769 13,939
Other Non Curreat 13,100 - 20,329 33429

Segment Assets
Total §9,772 2 498 _2-5,0'98 47,368
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6. SEGMENT INFORMATION CONTINUED

PRIMARY BASIS - Geographic Segments

December 2004
Major geographic Asin Pacific EMEA North Unallocated/ Caonsolidated
segments America Eliminations Total
$800 S04 S000 $000 000

Revenue
External revenne 174,641 120.74] £92,300 t.814 498 496
Intersegment revetiug 12,920 7,200 1,874 (21,994) -
Totsl segmenl revenue 187,861 136,941 194,174 {20,180} 498,496
Segment Resolt
Profiv’(loss) from

ordinary sctivitizs

before income 1ax 40,192 14,059 19,173 1,288 74,712
Income tax expense (2,627}
Profit fram ordinary

activities after

focome 1ax 72,085
Depreciation 334 3976 6,806 - i4.126
Other non-cash cxpenses 320 190 1,384 - 1.894
Liabilitles
Total segment liabilities 118,117 38285 395,272 10,835 612,509
Agsets
Total segment assels 933 642 203,457 1,132,143 {1,098911) 1,170331
Carrying value of
Investments in associales 5.249 5249
Included in segmeat assefs
Segmunt assets
scgolved during the
reportiog period:
Property, plant & equipment 8,675 5482 . 9,645 - 23,802
Other Non Current

Segment Assets 7.610 1,966 33111 - 42 687
Totad 16285 7448 42,756 - 56,489
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6. SEGMENT INFORMATION CONTINUED

SECONDARY - Business Segments

December 2005
Analyties &  Corporate  Document Javestor Plan Technology Unallocated Consolidated
Sharcholder Services Services Services Services Services Total
Retationship
Management
) Serviees
Major business segments $000 0G0 siao 5000 5000 SO0 5000 soan
Revenue
External revenus 46,205 1318 44,988 614,905 51,228 18,954 3,834 781,432
intersegnwent revenue 7,054 19,577 45,215 9951 452 57,357 {i35.606) -
Total segment revenue 53259 20,895 86,203 624,856 51,680 76311 (131,772) 781,432
Segment Result
Profi/{loss) from ordinary
activities before inuome 1ax (6,577} (2R.686) 5,203 109,600 3461 6,734 (200} 91,935
Income Lax expensa 5'23,412)
Profit from ordinary acrivities
afier incoms tx — 68523
Depreciation 596 i3 2,398 5,700 101 6,489 15,666
Other noncash expenses 65 412 519 1,443 $5 50 2,544
Lisbilitles
Total segment liabilities 9,760 751,272 13,123 407 491 44315 235,208 32,148 1,283 315
Assets
Total segmenl assels . 150,0381 1,826,898 737 1,725223 14_2_._306 C 43,962 {1,809,019) 2,152,725
Carrying value of
lavestorents in sssoclates
included In scpment asseis 7.930 7.930
Segnwent asvets acquired
during 1he reporting
period:
Propesty, plant & equipment 87 150 5092 181 7 5061 11939
Other Non Current Segment
Assets - - - 33 429 - - 33,429
Total 517 LM S£92 3&2-" 7 - 5,061 47268
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6. SEGMENT INFORMATION CONTINUED

SECONDARY BASIS - Business Segments

December 2004
Anglytics & Corporate  Docuraent lavestor Plan Technology  Unallocated Consolidated
Shareholder Services Services Services Services Services Totxk
Relztlonship
Management
Services
Mafor business segments 5000 5000 5000 so0a $000 $000 $0:00 S004
Revenuc
External revenus 38803 33,04 28423 328,348 59,594 7,611 1813 498,496
Inersegment revenue 3,13 36,880 43,153 21,671 1,208 110 (160,725) -
Total segment rexenye 42,506 70,784 71,576 350,019 60802 61,721 (158912} 494,496
Segment Result
Profit{loss) from ondinary
. activities before income
tax 4,766 8.687 6,143 38,443 7.671 7.638 1,364 74712
Income Lax expense . (2,627}
Prafit from ordinary
! activities
after income tax 72,088
Depreciation 419 439 1.625 5314 434 5,895 - 14,126
|
| Other non-cash expenses - i35 504 1,125 69 &l - 1.894
i Lisbitlties
TFotl segrment Tinbilitics 20,856 372,571 11,784 131,940 57,785 13,305 4,268 612,509
Assels
Total segment assets 145,613 1,055.110 60,665 844.109 124,169 44,071 (1,104.006) 1,170,331
Carrylng value of
lovestmreats In assoclates
included in tegment .
assels 5,249 5,149
Segment assets acquired
during 1he reportiog
period:
Property, plam & .
equiptment 934 93 5,006 11,224 1,004 4,751 - 23,802
Onher Non Curremt Segmwen
Assets 1,966 - 1.610 33,111 - - - 42,687
Total ) 2,500 793 12616 44,335 1,094 4,751 - 66,489

Segment revenues, expenses, assets and linbilities are those that are directly attributable to a s¢gment and the
relevant portion that can be allocated to the segment on a reasonable basis. Segment assets include all assets
used by a segment and consist primarily of operating cash, receivables, inventories, property plant and
equipment and goodwill and other intangible asscts, net of related provisions. Corporate segment assets also
include financial assets. Segment liabilities consist primarily of trade and other creditors, employee
entitlements and other provisions. Corporate segment lizbilities also include borrowings. Segnient assets and
liabilities do net include income taxes.
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7. EQUITY SECURITIES ISSUED

Ralf.year Half-year
2005 2004 2005 2004
Shares Shares $000 5000
Issues of ordinary shares during the half-year
Exercise of options issued under the
Computershare Limited Employee Option Plan 2,331,750 - 11,996 -
Exercise of options issued to Citigroup - 978,781 - -
Issued as part of acquisitions - 200,000 - 600
Share buy back ‘ - (10,220,000) - (30,639)
{ssued for vo consideration:
Employee share scheme issues - 1,825,649 - -
Conversion of the reset preference shares - 24,000,382 - 84,984
2,331,750 16,784,812 11,996 54,045

On 26 May 2004 Compuiershare announced its intention to buy-back up to 27,500,000 ordinary shares
between 10 June 2004 and 17 December 2004 as part of on-going capital management. On 16 December
2004 Computershare announced a continuation of this buy-back until 17 June 2005 or earlier if the
maximum number of shares are purchased prior to this time.

During the financial year ended 30 Iine 2005 the company bought back 10,220,000 ordinary shares at a
total cost of $30,638.938. The shares bought back represenied 1.86% of the opening issued ordinary share
capital.

Half-year Half-year
2005 2004 2005 2004
Shares Shares $000 £000
Repurchases of reset preference shares during
the hatf year '
« Repurchases of reset preference shares - (284,807) - (29,447)
Conversion to ordinary shares - {900,000) - (84,985)
- (1,184,807) - {114,432)

Between 1 July 2004 and 30 September 2004 the company bought back 284,807 reset preference shares at
a total cost of $29.446,964.

Following a decision by the directors of the company to cause the reset preference shares to be converted
to ordinary shares on 30 September 2004 there have been no further reset preference share buy-backs.
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8. EARNINGS PER SHARE

Half year end 31 December 2005
Earnings per share (cents per share)

Net profit

Outside equity interest (profityloss
Inclusion of material items (Note 2)
Net profit

Weighted average number of ordinary
shares used as denominator in
caleulating basic eamings per share

Weighted average number of ordinary
and potential ordinary shares used as
denominator in calculating diluted
camings per share

Hezlf year end 31 December 2004
Eamings per share (cents per share)

Net profit

Onrtside equity interest (profit)/loss
Exclusion of material items (Note 2)
Dividends on reset preference sliares
Net profit

Weighted avemge number of ordinary

shares used as denominator in
calculating basic camings per share

Weighted average number of ordinary
and potential ordinary shares used as
denominator in calculating diluted
earnings per share

Calculation of Calculation of Calcalwtion of  Calculation of
Basic EPS Diluted EPS Normalised Normalised
Basic EPS Diluted EPS
5000 $000 $000 5000
11.04 cents 11.01 cents 11.72 cents 11.69 cents
68,523 68,523 68,523 68,523
(2,739) (2,739 {2,739) (2,739)
- - 4,057 4,057
65,784 65,784 69,841 69,841
595,760,126 595,760,126
597,605,502 597,605,502
Colculation of  Calculation of  Caleulation of  Calculation of
Baslc EPS  Diluted EPS Normalised Normalised
Basic EPS Diluted EPS
3000 $000 3000 5000
12.33 cents 12.55 cents 9,14 cents 9.36 cents
72,085 72,085 . 72,085 72,085
(2,740) (2,740) (2,740) (2,740}
- - (17.643) (17,643)
(1,282} - {1,282) -
68,063 69,345 50,420 31,702
551,812,848 - 551,812,848
552,581,135 552,581,135
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Options which are not dilutive and therefore not included in the calculation of diluted EPS are as follows:

Iskue Dote Expiry Daie Exercise Nuntber Nimber Nratther Number Number
: Price On fssue Isued  Cancelled  Exercised On Issue
30/66035 This Year This year This year 31/12/03
1 Ang 2000 1 bual 2005 7820 20,000 - 20,000 - - AB
15 Aug 2000 14 Jul 2005 $7.850 147,000 - 147,000 - - AB
B Sep 2000 T Aug 2005 £8.000 971,000 - %71,000 - - AB
25 Sep 2000 24 Aug 2005 $7.970 99,000 - 99.000 - - AB
15 Dec 2000 4 Nov 2005 $8.000 35,000 - 35,000 - - AB
29 Dec 2000 28 Nov 2005 £0.184 68,200 - 68,200 - - AB
2] Peb 2001 20 Jar 2006 £5.820 13,953 - - - 13,953 B
26 Feb 200) 25 Jan 2006 £7.400 58,000 - 3.000 - 55,000 AB
27 Apr 2001 26 Mar 2006 $6.6%0 18000 - u - 18 KD B
1 Jud 2001 31 May 2006 £7.330 467000 - - - 447,000 AB
1 Jud 2441 31 May 2006 $5.950 760,000 - 30,500 301,006 428,500 B
2 Jul 2041 I Jun 2006 $5.950 2,635,750 - 210,500 1,428,250 997,000 B
2 Jul 2001 I Jun 2086 $5.940 71,500 SR - 15000 56,500 B
2 3ul 2001 i Jon 2006 $7350 74,000 - 50,000 - 24000 AB
31 Jul 2001 30 Jun 2006 £6.150 37,250 - 4,000 - 33250 B
6 Mar 2002 5 Feb 2067 $2.770 }065,600 - 143,100 549,500 373,000
6 Mar 2002 5 Feb 2007 £2.520 40,000 - - - ), MK
10 Apr 2002 9 Mar 2007 $2.520 42,000 - 2.000 38,000 2,000
27 May 2002 26 Apr 2007 £2.350 164,000 - - - 100,000
15 Nov 2005 15 Nov 2010 £6.150 - 1,000,000 - - 000,000
Total 6723253 1000000 1783300 2331,750  3.608203

Options i the table above which were not included in potential ordinary shares for the purposes of 31
December 2005 diluted EPS are marked with an (A). Options in the fable above which were not included
in potential ordinary shares for the purposes of 31 December 2004 diluted EPS are marked with a {B).

No options have been issued since half year end.

The following options have besn cancelled/lapsed between reporting date and the time of completion of

this report:
. . Number of options
Cancellation date | Exercise price cancelled/lapsed
4 Jan 06 $5.95 5,000
4 Jan 06 $5.95 1,000
20 Jan 06 $5.82 13,953
-25 Jan 06 $7.40 55,000
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- 9. RECONCILIATION OF NET PROFIT AFTER TAX TO CASH FLOWS FROM
OPERATING ACTIVITIES ’

Dec-04
s$ooo0

72,085

16,789
(13,293)

(576)

1,341

{13,236)
657
1,730
(8.970)
7272
(12,925)

Dec-05
$000
Net profit after income tax 68,523
Adjustments for non-cash income and expense items:
- Depreciation and amortisation 18,221
- (Profit)/loss on sale of assets 175
- Share of net profiv{ioss) of associates accounted for using equity
methed {1,451)
- Derivative financial instruments 1,501
- Other ] (747
Changes in assets and liabilities: -
- (Increase)/decrease in accounts receivable 13,914
- (Increase)/decrease in inventory {518)
- (Increase)/decrease in other assets 1,882
- Increase /{decrease) in payables and provisions (17,108}
- Increase/{decrease) in tax balances 1,563
- Increasef(decrease) in reserves 1,512
Net cash provided by operating activities 87,467

50,874
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10. CONTINGENT LIABILITIES

Contingent liabilities at balance date, not otherwise provided for in these financial statements are categorised as
follows:

(a) Guarantees and Indemnities

Guarantees and indeinnities of $400,000,000 (30 June 2005: $400,000,000) have been given to the consolidated
entity’s Australian Bankers by Computershare Limited, ACN 081 035 752 Pty Ltd, Computershare Investments
(UK)(No. 3) Ltd, Computershare Finance Company Pty Ltd, and Computershare US under a Multicurrency
Revolving Facility Agreement dated 18 March 2005.

Bank guarantecs of $520,0600 (30 June 2005: $520,000) have been given in respect of facilities provided to
Computershare Clearing Piy Ltd.

A bank guarantee of $50,000 (30 June 2005: $105,105) have been given in respect of facilities provided to
Computershare Ltd. ’ :

A bank guarantee of $500,000 (30 June 2005: $500,000) has been given in respect of facilities provided to Sepon
Australia Pry Ltd.

A bank guarantee of $257,237 (30 June 2005: $199,500) has been given in respect of facilities previded to
Compatershare Investor Services Pty Ltd.

A bank guarantee of $88,350 (30 June 2005: $88,350) has been given in respect of facilities provided to
Computershare Document Services Pty Ltd.

Bank guatantees totallmg CAD $1,800,000 {30 June 2005: CAI> §1,800,000) has been given by Computershare
Trust Company of Canada and Computershare Investor Services Inc in respect of standby letters of credit for the
payment of payroll.

Guarantees of US $4,639.862 (30 June 2005: US $2,447,379) have been given by Computershare Investor
Services LLC as security for payroll and healthcare administration services in USA.

Guarantees of US $2,760,861 and AU $497,713 {30 Jime 2005: US $2,340,861 and AU $497,713) have been
given by Computershare Limited as security for bonds in respect of leased premises.

A bank guarantee of HK $398,197 (30 June 2005: HK $398,197) has been given by Computershare Hong Kong
Investor Services Limited as security for bonds in respect of leased premises.

A bank guarantee of Rand 850,000 (30 June 2005: Rand 850,000) has been given by Compatershare South Aftica
(Pty) Ltd as security for bonds in respect of leased premises.

Guarantees and indemnities of USD $318,500,000 (30 June 2005: $318,500,000) have been given to US
Institutional Accredited Investors by Computershare Limited, ACN 081 035 752 Pty Ltd, Computershare Finance
Conipany Pty Ltd and Computershare Investments (UK¥No. 3) Ltd under 2 Note and Goarantee Agreement dated
22 March 2005. .

(b) Legal and Regulatory Matters

Due to the nature of operations, certain commercial claims and regulatory investigations in the normal
course of business have been made against Computershare in various countries. The directors, based on
tegal advice, are contesting all of these mafters. The nujority of these claims are covered by insurance.
An inherent difficulty in predicting the outcome of such matters exist, but based on current knowledge and
consultation with legal counsel, we do not expect any material liability to the Group to eventuate. The
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status of all claims and regulatory investigations is monitored on 2n ongoing basis, together with the
adequacy of any provisions recorded in the Group’s Financial Statements.

- (¢) Other

As noted in this financial report, the Group is subject to repulatory capital requirements administered by certain
US and Canadian banking eommissiens and by the Financial Services Authority in the UK. These requirements
pertain to the trust company charter granted by the commissions and the Financial Services Authority. Failure to
meet minimum capital requirements, or other ongoing regulatory requirements, can initiate action by the
regulators that, if undertaken, could revoke or suspend the Group’s ability to provide trust services to customers in
these markets. At all relevant times the Computershare subsidiaries have met all minimum capital requirements.
In addition to the capital requirernents, a trust company musst deposit eligible securities with a custodian. The
Group has deposited a certificate of deposit with the Group’s custodian in the UK in order to satisfy this
reqoirement.

Computershare Limited (Australia) has issued a letter of warrant to Computershare Custodial Services Ltd. This
obligates Computershare Limited (Australia) to maintain combined ticr one capital of at Ieast Rand 500,000,000.

* Potential withholding and other tax liabilities arising from distribution of all retained distribitable earnings of all
foreign incorporated subsidiaries is $2,836,488 (30 June 2005: £2,384,330). No provision is made for withholding
tax on unremitted camings of applicable foreign incorporated controlled entities as there is currently no intention
to remit these earnings to the parent entity.

In consideration of the Australian Securities and Investments Commission agreeing to allow $5,000,000 to form
part of the net tangibic assets of Computershare Clearing Piy Ltd so that it can meet certain (inancial requirements
under the conditions of its Australian Fimancial Services Licence, Computershare Limited has agreed to make, at
the request of Computershare Clearing Pty Lid, a $5,000,000 loan to it. Computershare Limited has agreed to
subordinate its loan to any other unsecured creditors of Computershare Clearing Pty Ltd. The loan was made
pursuant to a deed of subordination dated 7 January 2004,

Computershare Limited (Australia), as the parent company, has undertaken to own, either directly or indirectly, all
of the equity interests and guarantee performance of the obligations of Computershare Investor Scrvices LLC,
Computershare Trust Company Inc, Georgeson Shareholder Communications 1ac, Computershare Trust Company
of Canada and Computershare Investor Services Inc with respect to any financial accommodation related to
transactiona) services provided by Harris Trust and Savings Bank, Chicago.

11. SIGNIFICANT EVENTS AFTER BALANCE DATE

On 21 November 2005 Computershare announced that it has entered into & letter of intent to dispese of its
Mazkets Technology business and to establish a strategic alliance to provide issuer services in the Nordic
markets. Post 31 December 2005 a sale agreement was executed with settlement occurring on 31 January
2006. The financial effect of this transaction has not been brought to account at 31 December 2005.

On 15 December 2005 Computershare announced its intention to acquire Interactive Meetings Limited for
a purchase price of GBP 20 million, which includes cash and shares. The purchase was completed on 6
January 2006. The financial effect of this transaction has not been brought to account at 31 December
2005. The opcrating results and assets and liabilities of the company will be consolidated from 1 January
2006.

No matter or circumstance has arigsen since the end of the half-year which is not otherwise disclosed within
this report or in the consolidated financial statements, that has significantly or may significantly affect the
operations of the conselidated entity, the results of those operations or the state of affairs of the
consolidated entity in subsequent financial years.
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12. EXPLANATION OF TRANSITION TO AUSTRALIAN EQUIVALENTS OF
INTERNATIONAL FINANCIAL REPORTING STANDARD (AIFRS)

The Adoption of International Financial Reporting Standards

As at 1 July 2005, Computershare have complied with the Austratian equivalents-of International Financial
Reporting Standards (AIFRS) in accordance with the accounting policies set out in Note 1. The below
tables reconcile our previously reported net profit for the 6 months ended 31 December 2004 and 12
months ended 30 June 2005 and total equity as at | July 2004, 31 December 2004 and 30 June 2005 under
previous AGAAP rules to that now reported under AIFRS,

The 31 December 2005 results are reported in accordance with the accounting policies set out in Note |
and are not included in the below reconciliations or commentary.

It is important to note, that whilst the adoption of AIFRS has changed the Group’s reported results, this
does not represent o change in the strength of the underlying business nor in the cash flows generated.

Reconciliation of net profit s presented under AGAAP to that under AIFRS

Note Consolidated Consolidated
6 months to 12 months to
31 December 2004 30 June 2005 **
$000 5000
Net profit after tax and outside equity interests as 45,368 101,462
reported under AGAAP
Amortisation of goodwill A 20,260 41,706
Amortisation of intangible assets * B {205) (514)
Derecoguition of restructuring provisions c .- (13,523)
Pre 1 July 2004 business combination transitional
adjustiments C 8312 8,129
Share based payment expense D (3.587) {9,971)
Assets held for sale E (125) (125)
Tax effect of lower recognition hurdles 1 (382) {1,033)
Other J (296) (742)
Net profit after tax and outside equity interests
under AIFRS 69,345 125,391

*Excludes amortisation of acquired intangible assets arising from the acquisitions of EquiServe Inc and the Pacific Corporate
Trust Company. Please refer to ‘B’ below for further details.

*# 12 months to 30 June 2005 is inclusive of the 6 months to 31 December 2004

- The above reconciliation of net profit should be read in conjunction with the accompanying nates.
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Reconciliation of equity as presented under AGAAT to that under AIFRS

Note Consolidated
30 June 2005** 31 December 1 July 2004*
2004 ‘n
5000 5000 5000
Total equity under AGAAP 755,147 530,294 604,867
Adjustments te retained earnings (net of tax)
Write back of goodwill amortisation A 41,706 20,260 -
Amortisation of intangible assets B (514) (205) -
Derecognition of restructuring provisions C (13,523) - -
Pre 1 July 2004 business combination transitional
adjustments C 8,129 8312 -
Recognition of share based payment expense D {11,065) (4,681) (1,054)
Write back on held for sale assets E - - 125
Tax effect of lower recognition hurdles 1 77 728 1110
Other J (2.342) {2.279) (2,365)
Adjustments to other reserves (net of tax)
Foreign currency translation reserve G (435) (3o -
Equity related contingent consideration C 2,816 2816 -
Recognition of share based payment reserve D 11,602 5,072 1,193
Total equity under AIFRS 791,598 §59,926 603,836

* This column represents the adjustments as at the date of transition to AIFRS

** These columns represent the cumulative adjustments as at the date of transition to AIFRS and those for

the half year ended 31 December 2004 and the full year ended 30 June 2005,

The above reconciliation of equity should be read in conjunction with the accompanying notes.
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Explanation of key differences in accounting policy expected to arise upon the adoption of AIFRS

In reading the below commentary on the transition to ATFRS, reference should be made to Note ! fora
detaited explanation of the accounting policies as adopied under the ATFRS accounting standards. Previous
AGAAP accounting policies are detailed in the 30 June 2005 annual report.

A

Annual impairment testing of goodwill

Goodwill amortisation expensed in 2003 in the financial results of the consolidated Gronp under
AGAAP requiremients has been reversed in full under AIFRS. This results in a $41. 7miltion
increase in the Group’s reported profits of which $20.3 million relaws to the 6 months ended 31
December 2004 s

Computershare has elected to adopt the option to “grandfather™ all pre-1 July 2004 acquisitions, as
permitted under AASB 1, First Time Adoption of AIFRS. This means that the carrying value of
goodwill as at 1 July 2004 has not been adjusted upon the adoption of ATFRS.

Impairment testing of goodwill has been completed annually since 1 July 2004, Based on the
impairment testing completed and sensitivity analysis performed to date, no impairment has been
recognised at 30 Juneg 2005, :

In certain regions within the Group, goodwill amortisation is tax deductible. The reversal of
amortisation expense for accounting has resulted in an additional deferred tax fiability of $1.2
pllian az at 31 December 2004 and $2.3 million 2s at 30 June 2005 being recognised.

Aéquired intangible assets

The process to separately vahie and recognise intangible assets which were previously subsumed
in goodwill has been completed for all material acquisitions to 30 June 2005 other than Pacific
Corporate Trust Company and EquiServe (refer below),

Intangible assets with an original cost of $6.0 million have been reclassified from goodwill to
intangible assets at 31 December 2004 and 30 June 2005, To date these include contractual
customer relationships and proprietary software.

The total cumulative amortisation expense from the date of acquisition to 30 June 2005 is $0.5
million of which $0.2 million relates to the 6 months ended 31 December 2004,

Regulatory approval for the acquisition of the Pacific Corporate Trust Cormpany and EquiServe
Inc. was received on 14 June 2005 and 17 June 2005 respectively. The work being undertaken by
nanagement o ascertain reliable valuations for intangible assets in relation to these acquisitions is
ongoing. Accordingly, the above balance sheet reclassification and amortisation charge as at 30
June 2005 do not include any impact of these acquisitions. The impact on the Group’s results will
be a decrease in goodwill and an increase in intangible assets reported in the balance sheet, An
amortisation eapense for intangible assets identified for the period sinee acquisition will be
recorded in the results to 30 June 2006.

Business combinations

Restructuring provisions

All restructuring provisions arising as a result of a post 1 July 2004 business combination which
were not a commitment of the acquiree have been recorded as an expense in the income statement.

This resulted in & decrease of $13.5 million in the original cost of goodwill and a decrease in net
profit after tax of approximately $13.5 million.
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Grandfathered acquisitions

¢ Compurershare has elected to adopt the option to grandfather all pre 1 Fuly 2004 acquisitions as
permitied under AASB 1. The impact is an increase in net profit after tax of $8.1 million for the
12 months eaded 30 hmne 2005 ($8.3 million increase for the 6 months ended 31 December 2004)
with a corresponding increase in equity which primarily relates to ihe utilisation of pre acquisition
tax losses previously booked against goodwill. It should be noted that this adjustment is a result
of applying the transitional rufes only and will be ongoing in relation to all grandfathered
acquisitions, :

¢ The cumalative reduction in goodwill related to the above adjustments was $7.7 million as at 31
December 2004 and $7.5 million at 30 June 2005,

Deferred consideration

+  Contingent consideration of $2.8 million has been reclassified from deferred consideration to an
equity Teserve account given that if certain targets are met, the consideration is payable through
the delivery of shares.

D Share based payments

*  Equity based compensation in the form of shares has been recognised as an expense in the period
during which the employee provides related services. The impact of this change is a decrease in
consolidated net profit after tax of $10.0 million ($3.6 million relates to the six months ended 31
December 2004) in the income statement.

e Opening retained eamings have decreased by $1.1 million representing the cumulative impact of
applying the new accounting standard to share based payments. An increase of $3.8 million to 3}
December 2004 and a further increase of $6.5 million to 30 June 2005 has been recorded in share
based payments reserve representing the cumulative movement in the share based payments
expense of $11.6 million plus the deferred tax adjustment deferred in eguity rather than reported in
current income tax expense.

E. Non current asscis held for sale

*  Properties valued at $2.4 million and $8.0 mitlion met the held for zale eriteria as at 31 December
2004 and 30 June 2005 respectively. These propertics have been separately identified as held for
sale asset in the balance sheet.

+  As at 30 June 2004 two propertics owned by the Group were considered to be held for sale
requiring separate identification in the AIFRS balance sheet. Both properties were sold in the
financial year ended 30 June 2005. The depreciation expense associated with these assets has been
reversed. The impact is a decrease in the current year depreciation expense of $22,000 and an
increase in opening retained earnings of $0.1 million (representing depreciation expense
recogrised on these assets in the financial year ended 30 June 2004). As a result the carrying value
of the assets subsequently sold increased from $2.4 million to $2,6 million, reducing the gain on
sale reported in 30 June 2005 by $0.2 million.

¢ Under AGAAP gross proceeds frons the sale of assets were recognised as revenue and the carrying
amount of the asset sold is recognised as an expense. Under AIFRS the net profit on sale of assets
is recognised as income. The impact of this is a reclassification of $21.9 million in the income
staternient for the six month period ended 31 December 2004 and cumulative $26.9 million in the
income statement for the 12 months ended 30 June 2005 from expenses to other revenue. The net
impact on profit after tax is $nil

F Impairment testing of fixed asseis
+  Similar to goodwill, the carrying value of fixed assets is subject to impairment testing under
AIFRS. Impairment testing is only required when an fmpairment indicator is triggered.

Impairment testing of fixed assets has been reviewed at 30 June 2004 and no inpairment
indicators were identified as triggered during the year ended 30 June 2005.
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G

Foreign Currency Translation Reserve

AASRB 1 allows first time adopters to deem all cumulative translation differences for all foreign
operations to be zero at the date of transition to AIFRS. The application of this exemption would
mean that the gain or loss on a subsequent disposal of any foreign operation would exclude
translation differences that arose before the date of transition to AIFRS.

Computershare has elected not to apply the above exemption available within AASB ) andas a
result no adjustment has been made upon tragsition to AFIRS.

A decrease to the foreign currency translation reserve of $0.4 million as at 30 June 2005 {$0.4
million as at 31 December 2004) has becn recorded as a result of AIFRS transition entries which
have been posted in Computershare subsidiaries in local currency.

Defined benefit superannuation funds

The impact of the transitional adjustments under ATFRS relating to defined benefit superannuation
funds both imdividually and cumulatively are immaterial to the Group therefore no adjustments
have been recorded.

Deferred tux asseis & labilities

Under AIFRS the recognition hurdle for deferred tax assets has been lowered from “virtual
certainty” to *probable”. The financial impact of the lower recognition hurdle under AIFRS is a
cumulfative deferred tax asse of $1.0 nillion as at 30 June 2005 ($1.1 million as at 31 December
2004).

The deferred tax effect of other ATFRS transitional accounting adjustments are reflected in the 31
December 2004 and 30 June 2005 AIFRS balance sheets and the income statemients and have been
included under each relevant note within this namative.

Other

An adjustment to bring the groups operating lease expense on a straight line basis over the term of
the lease has been made. This resulted in a decrease to opening retained carnings of $0.5 million
and an equal increase to other non current liabilities. This provision was increased during the 30
June 2005 financial year by $0.3 million, of which $0.1 million related to the six months ended 31
December 2004.

As a result of the write back of goodwill amortisation expense relating to associates, additional
profit was attributed to minority interests of $0.4 million ta the six months ended 31 December
and cumulative $0.8 million for the 12 months to 30 June 2005.

Otber also includes smaller adjustments arising from a change in timing associated with the
recognition of non-recurring transactions within the Group which result in net profit of $0.3
million for the 12 months ended 30 June 2065 ($0.2 million refates to the six months ended 31
December 2004. There is a related decrease in opening retained eamings of $1.8 miflion and an
increase in other non current liabilities of $2. Imillion.

Financial instruments - disclosure and presentation

As permitted under the transitional accounting standards, Computershare has elected to apply
AASB 132 Financial Instruments: Disclosure and Presentation and AASB 139 Firancial
Instruments: Recognition and Measurement from 1 Fuly 2005 onwards. This allows the Group to
contimue 1o apply cutrent gccounting standards to the 30 hme 2005 financial statements.
Accordingly, no adjustments in respect of financial instrurnents are included in the quantitative
disclosures provided above.
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Directors® Declaration

In the directors’ opinion:

(a)  the financial statements and notes set out on pages 7 to 40 are in accordance with the
Corporations Act 200!, including:
(i)  complying with Accounting Standards, the Corporations Regulations 2001 and other
mandatory professional reporting requirements; and
(ii)  giving a true and fair view of the consolidated entity's financial position as at 31
December 2005 and of its performance, as represented by the results of s operations
and its cash flows, for the balf-year ended on that date; and
{b)  there are reasonable grounds to believe that Computershare Limited will be able to pay its
debts as and when they become due and payable,

This declaration is made in accordance with a resolution of the directors.

. M — .

A. S. Murdoch, Chainnan C. J. Morris, Managing Director

Metbourne
15 February 2006
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Statement of the CEQ and CFO of Compnt;arshare Limited

We, the undersigned, state that:

a) With regard to the integrity of the year end financial report Computershare Limited and its
controlled entities (the Group) for the half year ended 31 December 2005:

(i) The financia! staternents and associated notes comply in all raterial respects with
applicable accounting standards, local corporations law requirements and Computershare
Group Accounting Policies and Computershate Group year end reporting requirements; and

{ii) The financial statements and associated notes give a true and f2ir view, in all material
respects, of the fimancial position as at 31 December 2005 and performance of the Group
for the year then ended; and

(iii) In our opinion, there are reasonable grounds to believe that the Group will be able to pay its
debts as when they become due and payable.

b) With regard to the financial reeords and systems of risk management and internal compliance and
control of the Group for the half year ended 31 December 2005:

(i) The financial records of the Group have been properly maintained such that the records
correctly record and explain its transactions and financial position and performance and
would enable truc and fair financial statements to be prepared and audited; and

(ii} The statements made in {a) above regarding the integrity of the financial statements are
founded on a sound system of risk management and internal compliance and control which,
in all material respects, implement the policies adopted by the Board of Directors of
Computershare Limited; '

(iii) The risk management and futernal compliance and control systems of the Group relating to
financial reporting, compliance and operations objectives are, in all material respects,
operating efficiently and cifectively; and

vy Subsequent to 31 December 2005, no changes or other matters have arisen that would have
a material effect on the operation of risk management and internal compliance and control

systems of the Group.
— e
—>
CJ. Morris T.F. Honan
Chief Executive Officer Chief Financial Officer
15 February 2006
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Independent review report to the members of Computershare Facsimile +613 8603 1999

Limited

Statement

Based on our review, which is not an audit, we have not become aware of any matter that makes us believe
that the financial report of Computershare Limited Group

. docs not give a true and fair view, as required by the Corporations Act 2001 in Australia, of the
financial position of the Computershare Linnited Group as ar 31 December 2005 and of its
performance for the half-year ended on that date, and

. is not presented in accordance with the Corporations Act 2001, Accounting Standard AASB 134:
Interim Financial Reporting and other mandatory financial reporting requirements in Austratia, and
the Corporations Regulations 2001,

This statement must be read in conjunction with the rest of our review report.

Scope

The Anancisl report and directors® responsibility _
The financial report comprises the balance sheet, income statement, statement of changes in equity, cash
flow staterent, accompanying notes to the financial staternents, and the directors® declaration for the
Computershare Limited Group (the consolidated entity), for the half-year ended 31 December 2005, The
consolidated entity comprises both Computershare Limited (the company) and the entities it controllied
during that half-year.

The directors of the company are responsible for the preparation and true 2nd fair presentation of the
financiaf report in accordance with the Corporutions Act 2001, This includes responsibility for the
maintenance of adequate accounting records and internal controls that are designed to prevent and detect
fraud and error, and for the accounting policies and accounting estimates inherent in the finaneial report.

Review approach

We conducted an independent review in order for the company to lodge the financial report with the
Australian Securities and Investments Commission. Our review was conducted in accordance with
Australian Auditing Standards applicable fo review engagements, For further explanation of a review, visit
our website http://www.pwe.com/au/financialsiatementaudit.

We performed procedures in order to state whether, on the basis of the procedures described, anything has
come to our attention that would indicate that the financial repon does not present fairly, in accordance
with the Corporations Act 2001, Accounting Standard AASB 134: Interim Financial Reporting and other
mandatory financial reporting requirements in Australia, a view which is consistent with our understanding
of the consolidated entity’s financial position, and its performance as represented by the results of its
operations, changes in equity and cash flows.

Liabdlity Bmited by B scheme approved under Professional Standards Legislafion.
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We formed our statement on the basis of the review procedures performed, which included:
. inquiries of company personnel/the responsible entity’s personnel, and

. analytical procedures applied to financiat data.

Our procedures include reading the other information inclisded with the financial repon te determine
whether it contains any material inconsistencies with the financial report.

These procedures do not provide all the evidence that would be required in an audit, thus the level of
assurance provided is Iess than that given in an audit. We have not performed an audit, and accordingly, we
do not express an audit opinion.

While we considered the effectiveness of management’s imernal controls over financial reporting when
determining the nature and extent of our procedures, our review was not designed to provide assurance on
~ internal controls.

Our review did not involve an analysis of the prudence of business decisions nmde by directers or
management.

Indepeadence

In‘conducting our review, we followed applicable independence requirements of Australian professional
cthical pronouncements and the Corporations Act 2001.

Q«&Lm(m

PricewaterhouseCoopers
J. Yeoman Melboune
Partner 15 February 2006
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SUPPLEMENTARY APPENDIX 4D INFORMATION

NTA Backing (Appendix 41} item 3)

Dec 2005

Net tangible asset backing per ordinary share

(1.14)

Controlled entities acquired or disposed of (4ppendix 4D item 4j

Acquired Financial] BPO
Date control gained

Contribution to profit/{loss) from
ordinary activities after tax in current
period, where material

Profit{(Loss) from ordinary activitics
after tax during the whole of the
previous coiresponding period, where
material '

Imunaterial

Immaterial

Disposed of

Date control lost

Contribution to profit{loss) from
ordinary activities after tax in current
period, where material

Profit/{Loss} from ordinary activities
after tax during the whole of the
previous comresponding period, where
material

Additional dividend information (Appendix 4D item 5j

Lord Securites
14 November 2005 23 September 2005

Immaterial

Immaterial

Dec 2004

(0.29)

SLS Group
29 December 2005

Immaterial

Iinmaterial

Details of dividends declared or paid during or subsequent to the half-year ended 31 December 2605 are as

follows:
Record date Payment date Type Amount per | Total Franked | Foreign
securify dividend smount sourced
per dividend
security amount per
security
9 September 2005 23 September 2005 | Final 6 cents $£35,702,329 - -
& March 2006 24 March 2006 Interim_ | 6 cents $35,833,234* - -

* based on 597,220,559 shares on issue as at 31 December 2005

Dividend reinvestment plans (dppendix 4D ltem 6)

" The company has no dividend reinvestrent plan in operation,

-45.




COMPUTERSHARE LIMITED AND ITS CONTROLLED ENTITIES
SUPPLEMENTARY APPENDIX 4D INFORMATION

Associates and Joint Venture entities (Appendix 4D item 7)

Name Ownership inferest Aggregate shere of profits/losses),  Conribution to net profif, where

where maierial material
Dec 2005 Det 2004 Nec 2005 Dec 2004 Dee 2005
% LY 30060 SO00 000

Chetimer Limited 30 50 -
The Narional Registry Company (2) 45 45 5,066 2,073 1,557
GSC Proxialia £p.A (b} 100 46 . 258
Japan Shareholder Services (c) 50 - {103) - {103)

Total

a)

b)

<)

Dee 2004
$000

631
(302)

4,563 21 1454

329

The aggregate share of profit and contribution to net profit of the December 2004 comparatives has
been restated to comply with AIFRS requirements. Goodwill amertisation has been addcd back to the
current and aggregated profits.

From 1 July 2004 to 25 Aprl 2005, the Computershare Group ¢eased control of GSC Proxitalia s.p.A
and its subsidiaries. Accordingly these entities have been included as associated entities for this
period. On 26 Apri] 2003 Computershare acquired the remaining 54% of GSC Proxitalia s.p.A and its
subsidiaries. From this date ooward, the result and balance sheet of those entities have been
consolidated by the Computershare Group.

On 31 August 2005, the Computershare Group entered into an agrecmem with UFJ Trust Bank Limit
to establish the joint venture Japan Shareholder Services {JSS). Each party has equal ownership and is
therefore not consolidated as part of the Computershare Group.

Foreign Entities

All foreign entities reports have been prepared under International Financial Reporting Standards.

Audit Status (Appendix 4D item 9)

This report is based on accounts which have been reviewed.
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CORPORATE NIRECTORY

DIRECTORS

Alexander Stuart Murdoch (Chairman)
Christopher John Motris (Chief Executive Officer)
Philip D DeFeo

William E Ford

Thomas M Butler

Penelope } Maclagan

Anthony N Wales

Markus Kerber

Simon Jones

COMPANY SECRETARIES
Paul X Tobin
Mark B Davis

REGISTERED QFFICE
Yarra Falis

452 Johnston Street
Abbotsford

Victoria Australia 3067
Telephone +61 3 9415 5000
Tacsimile +61 3 9473 2500

STOCK EXCHANGE LISTING
Australizn Stock Exchange Limited

BANKERS

National Australia Bank Limited
500 Bourke Street

Melbourne Victoria 3000

Australia and New Zealand Bankmg Group Limited

530 Collins Street
Melboume Victoria 3000

The Royal Bank of Scotland Ple
Corporate and Institutional Banking
135 Bishopsgate

London EC2M 3UR

SOLICITORS

Minter Elfison

Level 23, Rialto Towers
525 Collins Street
Melbourne Victoria 3000

AUDITORS
PricewatethouseCoopers -
Freshwater Place

2 Scuthbank Boulevard
Southbank Victoria 3006

SHARE REGISTRY

Computershare lnvestor Services Pty Limited
Yarra Falls

452 Johuston Street

Abbotsford Victoria 3067

PO Box 103 Abbotsford

Victoria Australia 3067

Telephone +61 3 9415 5087

Facsimile +61 3 9473 2500
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Operating Cash Flows & Capital Expenditure
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Computershare

MARKET ANNOUNCEMENT

2 March 2006

COMPUTERSHARE ADDS 7O CORE BUSINESS IN NORTH AMERICA

Computershare Limited (ASX:CPU) announced it has acquired the transfer agent operations of Sun
Trust Banks, Inc in Atlanta. In a separate transaction, Computershare has reached agreement to
acquire the share ownership management services of National Bank Trust, Montreal. Censideration is
payable in cash for both acquisitions and is less than A$20 million in total. Revenue for the two
businesses is less than A$15 million. The acquisitions will be EPS accretive in the first year and meet
Computershare’s internat return guidelines.

In the Canadian transaction, Computershare will acquire the transfer agent and employee plan
administration businesses and a portion of the corporate trust services business of National Bank Trust.
The transaction is expected to close by the end of April 20086.

Under the US fransaction, which closed yesterday, Computershare acquired the stock transfer business
serving approximately 170 issuers, including Sun Trust Bank itself.

Computershare expect to transition the Canadian and US businesses fo its syslems over a period of
several months, with bolh Transfer Agent client migrations to be completed this calendar year,

*The Canadian acquisition will complernent our service offering in the important Quebec region whilst
our presence in the south-eastern United States will be bolstered through the Sun Trust acquisition,”
said Chris Morris, CEQ of Computershare. “These two deals ame further evidence of a consolidation of
service providers in key markets, and Computershare's unique offering makes us the logical choice in
the market,” he added.

For further detalls please contact:
Mr Darren Murphy

Head of Treasury & Investor Relations
Tel + 61 3 9415 5102

About Computershare Limited {CPU)

Computershare {ASX:CPU) is a global leader in share registration, employee equity plans, proxy
solicitation and other specialised financial and communication services. Many of the world's largest
companies employ our innovative solutions to maximise the value of their relationships with investors,
employees, customers and members.

Computershare has approximately 10,000 employees across the world and serves 14,000 corporations
and 90 million shareholders and employee accounts in 21 counlries across five confinents.
For more information, visit www.computershare.com




Computershare

— B

noor -.i“'f _’_'_0 Componats
i Computershare Limited
O 18 ST PR ABN 71005 485 B25
A ol Yarra Fatls, 452 Johnston Sireet Abbolsiord
Y Vicioria 3067 Australla
SymE LT b PO Box 103 Abbotsford
ISR : Victaria 3087 Australla

Vo Telephone 613 94155000 Australia
Facsimlie 613 3473 2500 Canmda
www.compuiershare.com  Channel Islands
Gemnatly
Hong Kang
Indta
Irefand
MARKET ANNOUNCEMENT New Zeatand

Russla
Singapore

South Arica
Friday, 31 March 2005 United Kingdom

USA

Investor Briefing Materials
Attached are the materials that are being presented to investors today as part of a management briefing,

A copy of these materials will also be posted cn the Company's wabsite (wwwcomgutershare com} later
today.

For further detalls please contact:

Mr Darren Murphy
Head of Treasury & Investor Relations
Tel + 61 3 9415 5102

About Computershare Limited {CPU)

Computershare (ASX:CPU) is a global leader in share registration, employes equity plans, proxy solicitation
and other specialised financial and communication services. Many of the world's largest companies employ
our innovative solutions to maximise the value of their relationships with invastors, employees, customers and
members.

Computershare has approximately 10,000 employees across the world and serves 14,000 corporations and
80 million sharehalders and employes accounts in 21 countries across five confinents.
For mare information, visit www.computershare.com
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€omputershare

“New Pepper”
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Structure/Key €omputershare

Georgeson/Pepper - Reporting

people




€omputershare

Georgeson Proxy
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Georgeson Analytics
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Computershare

Corporate

Computershare { imited
ABN 71005 485 825
Yarra Falls, 452 Johnston Street Abbotsford
Victoria 3087 Australia
PO Box 103 Abbotsfor
Victoria 3067 Australla
Talephone 613 8415 5000 Australia
Facsimile B1 39473 2500 Canada
www.computershare.com  Channed Islands
Gemmany
MARKET ANNOUNCEMENT ::,G“E Karg
Irefand
Now Zeatand
Thursday, 27 April 2006 Phtiophes
Russia
Singapere
South Africa
BOARD AND EXECUTIVE MANAGEMENT CHANGES Unked Kingdom
UsA

Computershare Limited {ASX:CPU} announces the resignation of Tom Butler from its Board of Directors
with effect from 7 May 2006.

In addition, Dr Oliver Niedermaier, CEQ Georgeson, has resigned from Computershare with effect from
15 May 2006. Or Niedermaier has decided to seek other opportunities following a restructure of the
Stakehelder Relationship Management business within the Group.

For further details please contact:
Darren Murphy

Head of Treasury & Investor Refations
Tel + 613 9415 5102

About Computershare Limited (CPU)

Computershare (ASX.CPU) is a global leader in share registration, employee equity plans, proxy
soficitation and other specialised financial and communication services. Many of the world's largest
companies employ our innovative solutions to maximise the value of their refationships with investors,
employees, customers and members.

Computarshare has approximately 10,000 employees across the world and serves 14,000 corporations
and 90 million sharsholders and employee accounts in 21 countries across five continents.
For more information, visit www.computershare.com




Computershare

Comporate
Computershare Limiked
ABN 71005 485 825
Yaria Falls, 452 Johnston Stroal Abbots(ord
Victaria 3067 Awstralia
PO Box 103 Abbotsford
Victoria 3067 Ausiralia
Telaphont 613 9415 5000
Facsimite 61 3 9473 2600
www.computershare.com

MARKET ANNOUNCEMENT

Friday, 26 May 2006

COMPUTERSHARE ENTERS EXCLUSIVE GLOBAL STRATEGIC ALLIANCE WITH THOMSON
: FINANCIAL

Computershare Limited (ASX: CPU) announced today that it has entered into a global strategic alliance with
Thomsen Financial, an operating unit of the Thomson Corporation (NYSE: TOC, TSX: TOC) and leading
provider of information and technology solutions to the global financial community. Under this agreement,
the organizations will jointly execuls a strategic marketing and co-operation agreemant designed to align
and leverage each organization's complementary product offerings in iheir respective core markets. To
facilitate the alliance, Computershare has, subject to conditions, agreed fo sell to Thomson Financial certain
assets of its Analytics business. Thomson will provide Computarshare and its clients with Anafytics products
and services from the start date of the alliance, which is expected to be July 1, 2006.

Computershare believes significant partnership opportunities exist for the two companies in local and
international corporate markets, specifically in the areas of investor relations, capital market intelligence and
shareholder identification. Globally, each company has a significant and diverse comorate client base.
Under the giobal alliance, Thomson Financial will market Georgeson's proxy solicitation services o its clients
and Compulershare will market Thomson Financial's broad suite of strategic investor relations services to its
clients around the world.

As pant of the strategic alliance , the companies will investigate the co-development of products and sarvices
to leverage their newly-aligned and complementary capabilities in relevant markets,

*Computershare continues to evolve as a global leader in specialized financia! services. This alliance with
Thomson Financial will give us an opportunity to leverage the strengths of two pre-eminent organizations,”
said Chris Morris, President and Chief Executive Officer of Computershare. By aligning our capabilities we
will each have the ability to provide a broader suite of products lo our clients while increasing our overall
business effectiveness.”

“Thomson Financial's afliance with Computershare demonstrales our commitment to providing the market
with leading-edge, innovative solutions coupled with superior service,” said Sharon Rowlands, President
and Chief Executive Officer of Thomson Financial "By leveraging Computershara's complimentary offerings
wa enhance our ability lo deliver unparalieled services to our clients sround the world.”




About Camputershare Limited (CPU)

Computershare (ASX:CPU) is a global leader in share registration, employee equity plans, proxy solicitation
and other specislized financial and communication services. Many of the world’s largest companies employ
our innovative solutions to maximize the value of their relationships with investors, employees, customers
and members.

Computershare has approximately 10,000 employses across the world and serves 14,000 corporations and
90 million shareholders and emplcyee accounts in 24 countrias across five continents.
For more information, visit www computetshare com

For further information contact:

Stuart Crosby

Chief Operating Officer
Computershare, Melbourne

+61 407 377 274

stuart crosbyficomputershare com. au




Corparata

Computershare Limited
ABN 71005 485 825
Yara Fafls, 452 Johnston Streel Abbotsford
Victaria 30687 Austrafia
PO Bax 103 Abbotsford
Victaria 3087 Austratia
Tetephona 61 33415 5000 Austratia
Facsknie 61 3 9473 2500 Canada
www.computershana.com  Channei islands

Germany

Hong K
1 June 2006 II:E ong

Irsland

New Zealand
Company Announcements Office Fippines
Australian Stock Exchange Limited Singapora
530 Collins Street ﬁm::d Abgmd
Melbourne Vic 3000 Laa e
Daar Sir

Change of Company Segretary

In accordance with ASX Listing Rule 3.16.1, we advise that, with effect from today, Mr Deminic Horsley wil
replace Mr Mark Davis as Chief Legal Counsel - Australasia and Joint Company Secretary.

Mr Davis has resigned this position following his appointment to a broader commercial role within the
Computershare Group.

Yours faithfully

R

Paul X. Tobin
Chief Legal Officer & Company Secretary




Computershare

- o Corporate

" \‘._ i Computershara Limited

'W'ﬂ ' ver ABN 71005 485 B25
L - Yarra Fafls, 452 Johnston Street Abbotsford
A . Victonia 3067 Australia
vE. PO Bax 103 Abbatsford
Vicloria 3067 Austraila

Telophone 61 3 3415 5000

Facsimiie 61 3 9473 2500

www.computershare.com

MARKET ANNOUNCEMENT

Wednesday, 16 August 2006

BOARD AND EXECUTIVE MANAGEMENT CHANGES

Computershare Limited (ASX:CPU) today announces the following Board and Executive Management
changes, effective 164 November 2006:

Following this years Annual General Meeting, to be held on 15% November 2008, Mr. Alexander (Sandy)
Murdoch will resign as Chairman of the Board, but wilf remain an {ndepandent Director of Computershare
Limited.

On the effective dals Mr. Chris Mormis will relinquish his duties as Chief Executive Officer and President of
Computershare Limited and become the Executive Chairman of the Board of Directors of Computershare
Limited.

At that time, Mr. Stuan Crosby will become Chief Executive Officer and President of Computershare Limited.
As mandated by the Company's Conslitution, Mr. Crosby will be appointed a Director of Compulershare
Limited.

About Computershare Limited (CPU)

Computershare (ASX:CPU) is a global leader in share registration, employee equity plans, proxy solicitation
and other specialized financial and communication services. Many of the world's largest companies employ
our innovative solutions to maximize the value of their relationships with investors, employees, customers
and members.

Computershare has approximately 10,000 employees across the world and serves 14,000 corporations and
90 million shareholders and employee accounts in 17 countries across five confinents.

For mere information, visit www.computershare com

For further information contact:

Mr. Chris Morris

Chief Execulive Officer & President
Computershare Limited

+61 3 9415 5002
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COMPUTERSHARE LIMITED AND ITS CONTROLLED ENTITIES
YEAR ENDED 30 JUNE 2006

(Previous corresponding period year ended 30 June 2005)
RESULTS FOR ANNOUNCEMENT TO THE MARKET

$000s
Revenue from continuing operations up 30.6%  fo §1,614,484
{(Appendix 4E item 2.1)
Profit/(loss) after tax attributable to members
{4ppendix 4E item 2.2) up 45.6%  to $182,558
Net profit/(loss) for the period atiributable to
members up 45.6% to $182,558
{Appendix 4E item 2.3)
Dividends Amount per security Franked amount per
{(Appendix 4E item 2.4) security
Final dividend 7.0 cents 0.0 cents
Interim dividend 6.0 cents 0.0 cents
Record date for determining entitlements to the finat dividend 8 September 2006

{Appendix 4E item 2.5)

Explanation of Revenue (4ppendix 4E item 2.6)
Total revenue from continuing operations for the year ended 30 June 2006 is $1,614 million representing an
increase of 50.6% over the last corresponding period.

Revenues were driven by the inclusion of a full year result of the Equiserve business and organic fund
services growth.

Explanation of Profit/(loss) from ordinary activities after tax (Appendix 4F item 2.6)
The current year EBITDA result is $321.3 million including significant iterns of $2.1 million as set out in
Note 3. Net profit after tax is $182.6 million, an increase of 45.6% from the prior year.

Giross margins have remained consistent year on year. Due to business growth, operating expenses have
increased compared to the prior year but remain proportionally lower than the incremental increase in
revenue,

Depreciation and amortisation expenses have increased due to the full year's charge for prior year
acquisitions.

The Group's effective tax rate has increased from 10.7% (19.4% after adjusting for the tax effect of prior year
significant items) for the year ended 30 June 2605 to 22.7% in the current financial year largely reflecting the
increase in revenues eamed in higher tax rate jusisdictions.

Explanation of Net Profit/(loss) (dppendix 4E item 2.6)
Please refer above.




COMPUTERSHARE LIMITED AND ITS CONTROLLED ENTITIES
YEAR ENDED 30 JUNE 2006

{Previous corresponding period year ended 30 June 2005)
RESULTS FOR ANNOUNCEMENT TO THE MARKET

Explanation of Dividends (4ppendix 4E item2.6)
The foltowing dividends have been paid, declared or recommended since the end of the preceding financial
year:

Ordinary shares
A final dividend in respect of the year ended 30 Junc 2005 was declared on 16 August 2005 and paid on 23

September 2005. This was an ordinary dividend of 6.0 cents per share amounting to $35,702,329 unfranked.

An interim ordinary dividend in respect of the half year ended 31 December 2005 was declared on 15
February 2006 and paid on 24 March 2006. This was an ordinary dividend of 6.0 cents per share anounting
to $35,833,234 unfranked.

The directors have determined that a final dividend of 7.0 cents per share unfranked in respect of the year
ended 30 June 2006 is to be paid on 22 September 2006. As the dividend was not declared until 15 Augrust
2006 a provision has not been recognised as at 30 June 2006.

Other information

Strategic alliance with Thomson Financial {Thomson)

On 26 May 2006 Computershare announced a global strategic alliance with Thomson. To facilitate the
alliance, certain assets of the Analytics business have been sold to Thomson effective 1 July 2006. The
Analytics business is included within the Shareholder Relationship Management Services segment.

Under this agreement, Computershare and Thonson will jointly execute a strategic marketing and co-
operation agreement designed to align and leverage each organisation’s complementary product offerings in
their respective core markets.



COMPUTERSHARE LIMITED AND JTS CONTROLLED ENTITIES
PRELIMINARY CONSOLIDATED INCOME STATEMENT FOR THE YEAR ENDED
30 JUNE 2006

Note 2006 2005
$000 5000

Revenue from continuing operafions .
Sales revenue 1,604,163 £,063,478
Other revenue 10,321 8352
Total revenue from continuing operations 1,614,484 1,071,830
Other income 22,627 18,646
Expenses
Direct services 1,190,411 806,017
Technology services 125,381 90,713
Corporate services 46,080 32,446
Finance costs ’ ’ 37,007 17,489
Total expenses 1,398,879 946,665
Share of aet profit{loss) of associates accounted for using
the equity method ’ 15 4239 1,802
Profit before related income tax expense 242,471 145,613
[ncome tax expense 4 54,854 15,531
Net profit 187,617 130,082
Net profit attributable to minonty intercsts 5,059 4,691
Profit attributable to members of the parent entity 182,558 125,391
Basic earnings per share (cents per share) 9 30.63 22.19
Diluted earnings per share (cents per share) 9 30.6¢ 22.36




COMPUTERSHARE LIMITED AND ITS CONTROLLED ENTITIES

PRELIMINARY CONSOLIDATED BALANCE SHEET AS AT 30 JUNE 2006

CURRENT ASSETS

Cash assets and cash equivalents
Receivables

Available-for-sale financial assets at fair value
QOther financial assets

Inventories

Current tax assets

Derivative financial instruments
Other current assets

Assets of disposat group held for sale
Total Current Assets

NON-CURRENT ASSETS

Receivables

Investments accounted for using the equity method
Listed and unlisted investments at cost
Available-for-sate financial assets at fair value
Property, plant & equipment

Deferred tax assets

Dertvative financial instruments

Intangibles

Other

Total Non-Current Assets

Total Assets

CURRENT LIABILITIES
Payables

Interest bearing liabilitics
Current tax liabilities
Provisions

Derivative financial insiruments
Deferred consideration

Other

Total Current Liabilities

NON-CURRENT LIABILITIES
Payables
Interest bearing liabilities
Deferred tax liabilities
Provisions
Derivative financial instruments
Deferred consideration
Other
Total Non-Current Liabilities
Tatal Liabilities
Net Assets
EQUITY
Contributed equity - ordinary shares
Reserves
Retanted profits
Total parent entity interest
Minority interest
Total Equity

Note 2006 2005

5000 $000
98,434 157,145
278,316 270,344
973 -
28,519 37,303
9,613 4,846
1,998 1,321
533 -
23,452 16,292
15,808 7,973
457,646 495,224
7.542 7,861
12,034 6,402
- 2,206
3,060 -
100,488 99,569
81,230 75,845
1,842 -
1,502,582 1,354,154
685 -
1,709,463 1,546,037
2,167,109 2,041,261
282,991 273 870
3,538 101,433
13,848 16,975
27,395 58,548
1,602 -
29,766 32,881
- 1,296
359,140 485,003
7.860 20,224
640,755 582,057
22,511 4,251
87,540 72,589
38,040 .
53,809 81,983
10,275 3,556
861,690 764,660
1,220,830 ,249 663
946,279 791,598
86,216 580,762
2,204 (33,400}
5 348,993 238,071
937,413 785,433
8,866 6,165
946,279 791,598




COMPUTERSHARE LIMITED AND ITS CONTROLLED ENTITIES

PRELIMINARY CONSOLIDATED BALANCE SHEET AS AT 30 JUNE 2006

Total equity at the beginning of the year

Adjustment on adoption of AASB 132 and AASB 139,
net of tax: )

Retained profits

Reserves
Restated total equity at the beginning of the
financial year

Available-for-sale financial assets, net of tax

Cash flow hedges, net of tax

Exchange differences on translation of foreign
operations

Assct revaluation reserve

Net income recognised directly in equity

Profit for the year )

Total recognised income and expense for the year

Transactions with equity holders in their capacity as
equity holders:
Contributions of equity, net of transaction costs
Dividends provided for or paid
Conversion of preference shares
On market purchase of shares related to employee share
plans
Equity related deferred consideration from share capital
Employee share based remuneration reserve
Options issued as consideration for business
combinations
Equity related contingent consideration
Transfer from asset revaluation reserve to retained
earnings
Minority interest

Toial equity at the end of the year

Total recognised income and expense for the year is
attributable to:

Members of Computershare Limited

Minority interest

Note

2006 2005

$000 $000
791,598 603,836
(100) .
6,010 -
797,508 603,836
699 -
(16,031) -
26,073 (19.477)
- (542)
10,741 (20,019)
182,558 125,391
193,299 105372
24,326 241,775
(71,536) (56.387)
- (114,432)
(10,224) -
(8,648) -
12,803 10,408
2,060 -
3,990 2,816
. 542
2,701 (2,332)
(44,528) 82,390
946,279 791,598
188,240 100,681
5,059 4,691
193,299 105,372




COMPUTERSHARE LIMITED AND ITS CONTROLLED ENTITIES
PRELIMINARY CONSOLIDATED CASH FLLOW STATEMENT

FOR THE YEAR ENDED 30 JUNE 2006

CASH FLOWS FROM OPERATING ACTIVITIES

Receipts from customers (inclusive of GST)

Payments to suppliers and employees {inclusive of G8T)
Dividends received

Interest paid and borrowing costs

Interest received

Income taxes paid

Net cash inflow from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Payments for purchase of controlled businesses, net of cash acquired
Payments for investment in associated entities and joint ventures
Proceeds from sale of investments

Payments for investments

Payrpents for property, plant and equipment

Proceeds from sale of assets

Proceeds from sale of controlled entities, nel of cash disposed

Other

Net cash outflow from investing activities

CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds from issues of ordinary shares

Payments for purchase of ordinary shares

Buy-back of ordinary shares

Buy-back of preference shates

Proceeds from borrowings

Repayment of borrowings

Dividends paid - ordinary shares

Dividends paid - reset preference shares

Dividend paid - outside equity interest in controlled entities
Proceeds from finance leases

Repayment of finance leases

Net cash {ovtflow) / inflow from financing activities

Net increase in cash and cash equivalents held

Cash and cash equivalents at the beginning of the financial year
Exchange rate variations on foreign cash balances

Cash and cash equivalents at the end of the financial year

Note

2006 2005
$600 $000
1,601,789 1,039,729
(1,290,078)  (865214)
47 1
{37,865) (19,369)
7.699 7,803
(35776)  (16,160)
245,816 146,790
(186,459) (361,210
(824) -
4,097 95
(594) (4.167)
(33423)  (31,648)
4,495 26,835
13,204 5,647
(1,306} -
(200,720)  (364,448)
24,326 2,517
(8.401) -
. (30,639)
- (29,447)
167,103 817,639
(216,624)  {410,262)
(71,536)  (55,105)
- (1,816)
(3.575) (3.936)
2,963 1,487
(5,253) {1,661}
(110,997 288,777
(65,901} 71,119
157,145 90,495
7,190 (4.469)
98,434 157,145




COMPUTERSHARE LIMITED AND ITS CONTROLLED ENTITIES
SUPPLEMENTARY APPENDIX 4E INFORMATION

1  STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies in this report are thoss that will be included in the deteiled financial report and
have been included in the 4E disclosure to provide additional infermation with regard to the accounting
pelicies adopted by the Group under Australian equivalents to International Financial Reporting Standards.
These policies refer to the detailed financial report.

This general purpose financial report for the reporting period ended 30 Jure 2006 has been prepared in
accordance with Australian equivalents to International Financial Reporting Standards (AIFRS), other
authoritative pronouncements of the Australian Accounting Standards Board, Urgent Issues Group
Interpretations and the Corporarions Act 2001,

This report is to be read in conjunction with any public announcements made by Computershare Limited
during the reporting period in accordance with the continuous disclosure requirements of the Corporations
Aet 2001 and Australian Stock Exchange Listing Rules.

Where necessary, comparative figures have been adjusted to conform with changes in presentation in the
current period.

Basis of preparation of full year financial report

The principal accounting policies adopted in the preparation of the financial report are set out below. These
policies have been consistently applied to all the periods presented, unlesy otherwise stated. The financial
report includes separate financial statements for Computershare Limited as an individual entity and the
conselidated entity ¢onsisting of Computershare Limited and its subsidiaries.

Compliance with IFRS

Australian accounting standards include International Financial Reporting Standards (IFRS). Compliance
with AIFRS ensures that the conselidated financial statements and notes of Computershare Limited comply
with [FRS. The parent entity financial statements and notes also comply with IFRS.

AASB ) ‘First-time Adoption of Australian Equivalents to [nternational Financial Reporting Standards’ has
been applied in preparing these financial statements. Where the ongoing application of the AASB 1
requirements results in an accounting treatment different to the stated accounting policy, these are outlined
in the accounting policy “Ongoing impact of AASB 1 applicatien to accounting policy™.

Until 30 Yune 2005 financial statements of Computershare Limiled have been prepared in accordance with
previous Australian Generally Accepted Accounting Policies (AGAAP). AGAAP differs in certain
respects from AIFRS. When preparing the Computershare Limited financial report for the year ended 30
June 2006, management has amended certain accounting, valuation and consolidation methods applied in
the previous AGAAP financial statements to comply with AIFRS. With the exception of financial
instruments, the comparative figures were restated to reflect thess adjustments. The Group has taken the
exemption available under AASB 1 to only apply AASB 132 Financial Instruments: Disclosure and
Presentation and AASB 139 Financial Instruments: Recognition and Measurement from 1 July 2005.

Reconciliations and descriptions of the effect of transition fron: previous AGAAP to AIFRS on the Group's
equity and its net income are given in Note 22,

Historical cost convention

The finamcial statements have been prepared under the historical cost convention as modified by the
revatuation of available-for-sale financial assets and financial assets and ligbilities (including derivative
instruments) at fair value through profit or loss.

Eurly adoption of standard

The Group has clected to apply the amendment to AASB 121: The Effects of Changes in Foreign Exchange
Rates (issued January 2006) to the reporting period beginning 1 July 2005. This amendment allows
monetary items to be denominated in any currency and siill be included as part of a net investment in a
foreign operation. In the consolidated accounts, exchange differences related to these monetary items are
reclassified to the foreign currency transiation reserve. This accounting treatment is consistent with
previous AGAAP requirements and therefore does not result in an adjustment.




COMPUTERSHARE LIMITED AND ITS CONTROLLED ENTITIES
SUPPLEMENTARY APPENDIX 4E INFORMATION

Principles of consolidation

The consolidated financial statements include the assets and liabilities of the pareat entity, Computershare
Limited, and its controlled cntities, referred to collectively throughout these financial statements as the
“consolidated entity” or “the Group”. '

All inter-entity balances and transactions have been eliminated. Where an entity either began or ceased to
be controlled during the year, the results are consolidated only from the date control commenced or up to
the date control ceased.

Financial statements of foreign controlled entities presented in accordance with overseas accounting
principles are, for consolidation purpeses, adjusted to comply with Group pelicy and AIFRS.

Controlled entities

The investments in the controlled entities are carried in the company's financial staternents at the lower of cost
and recoverable amount. Dividends from controlfed entities are broupht to account in the income statement
when they are declared by the controlled entities.

Associated entities

Interests in material associated entities are brought to account using the equity method. Under this method the
investment in associates is initially recognised at its cost of acquisition and its carrying value is subsequently
adjusted for increases or decreases in the investor's share of post-acquisition results and reserves of the
associate. The Group’s share of its associates’ post acquisition profits or losses is recognised in the income
staternent. The investment in associated entitics is decreased by the amount of dividends received or receivable.
Investments in associates are carried at the lower of cost and recoverable amount in the accounts of the parent
entity.

Joint ventures
Interests in joint venture partnerships are accounted for in the consolidated financial statements using the equity
method and are carried at cost by the parent entity.

Foreign currency translation

Functional ard presentation currency :

Ttems included in the financial statements of each of the Group’s entities are measared using the currency
of the primary economic environment im which the entity operates (the *functional currency®). The
consolidated financial statements arc presented in Australian dollars, which is Computershare Limited’s
functional and presentation currency.

Transactions and balances

Foreign currency transactions are converted to Australian dollars at exchange rates approximating those in
effect at the date of each transaction. Amounts payable and receivable in foreign currencies at balance date
are converted to Australion dallars st the average of the buy and sefl rates available on the elose of business
at balance date. Revaluation gains and losses are brought to sccount as they oceur.

Exchange differences relating to monetery items are included in the income statement, as exchange gains or
{ogses, in the period when the exchange rates change, except when deferred in equity a5 qualifying cash
flow hedges and qualifying net investment hedges.

Group companies

All resulting exchange differences from the translation of the results and financial position of all the Group
entities that have a functional currency other than Australian dollars are recognised as a separate
component of equity. On consolidation, exchange differences arising from the translation of any net
investment in foreign entities, and of borrowings and other currency instruments designated as hedges of
such investments, are taken to sharcholders’ equity.

Goodwill and fair value adjustments arising on the acquisition of a foreign entity are treated as assets and
liabilities of the foreign entity and translated at the closing rate.




COMPUTERSHARE LIMITED AND ITS CONTROLLED ENTITIES
SUPPLEMENTARY APPENDIX 4E INFORMATION

Income tax

The financial statements apply the principles of tax-effect accounting, The income tax expense in the
income staternent represents tax on the pre-tax accounting profit adjusted for income and expenses never to
be assessed or allowed for taxation purposes. This is also adjusted for changes in deferred tax assets and
liabilities attributable to temporary differences between the tax bases of assets and liabilities and their
carrying amounts in the financial statements,

Deferred tax assets and tiabilities are recoguised for temporary differences caleulated at the tax rates
expected to apply when the differences reverse. Deferred tax assets are recognised for deductible temporary
differences and unused tax losses only if it is probable that future taxable amounts will be available to
itilise those temporary differences and losses.

Deferred tax liabilities and assets are not recognised for temporary differences between the camrying
amount and tax bases of investments in controlled eutities where the parent entity is able to control the
timing, of the reversal of the temporary differences and it is probably that the differences will not reverse in
the foresecable future.

Current and deferred tax batances attributable to amounts recognised directly in equity are also recognised
directly in equity.

Tax consolidation legislation
Computershare Limited and its wholly-owned Australian entities implemented the tax consolidation regime
with effect from 1 July 2002. The Australian Taxation Office has been formally notified of this decision.

The relevant entities have also entered into a tax sharing deed, which includes tax funding armngements.
As a consequence, Computershare Limited, as the head entity i the tax consolidation Group, has
recognised the current tax imlnhty relating to transactions, events and balances of the wholly owned
Australian controlled entities in this Group in the financial statements as if that liability was its own, in
addition to recognising the current tax liability arising in relation to its own transactions, events and
balances. Amounts receivable or payable under the tax sharing deed are recognised separately as tax
related imtercompany payables or receivables.  The parent entity and the other relevant entities contiue to
account for their own deferred tax amounts.

Leases

Leases of property, plant and equipment where the Group has substantially all the risks and rewards of
ownership are classified as finance leases. Assets acquired under finance leases are capitalised and
amortised over the life of the relevant lease, or where ownership is likely to be obtained on expiration of
the lease, over the life of the asset. Lease payments are allocated between interest expense and reduction in
the lease Hability,

Leases in which a significant portion of the risks and rewards of ownership are retained by the lessor are
classified as operating leases. Operating lease assets are not capitalised and rental payments (net of any
incentives received from the lessor) are charged against operating profit on a straight line basis over the
period of the lease.

Leasehold improvements

The cost of improvements to or on leasehold properties is amortised over the unexpired period of the lease or
the estimated useful life of the improvement to the consolidated entity, whichever is the shorter.

Software development costs

Intemally developed software and related costs are expensed in the year in which they are incurred as they
do not meet the recognition criteria for capitalisation.

Impairment of assets
All non-current assets that have an indefinite useful life are not subject to amortisation and are reviewed at
least annually to determine whether their carrying amounts requirs write-down to recoverable amount.

Other gssets are reviewed for impairment whenever events or changes in c:munmtances indicate that the
carrying amount may not be recovernble.

-10-




COMPUTERSHARE LIMITED AND ITS CONTROLLED ENTITIES
SUPPLEMENTARY APPENDIX 4E INFORMATION

An impairment loss will be recognised for the amount by which the agset’s carrying amount exceads its
recoverable amount. The recoverable amount is the higher of an asset’s fair value less costs to sell and
value in use. For available for sale assets, a significant or profonged decline in fair value is considered in
determining whether the asset is impaired.

For the purposes of fimpairment testing, assets are grouped at the [owest levels for which there are
separately identifiable cash flows (cash generating units).

Inventories

Inventories are valued at the lower of cost and net realisable value. Cost ts assigned on a first-in first-out
basis. Prepaid inventory is recorded at cost and is bought on behalf of the company's clients. As the
inventory is used, the costs are billed.

Property, plant & equipment
Property, plant and equipment is stated at historical costs less depreciation.

The amounts at which property, plant and equipment are stated in these financial statements are regufarty
reviewed. Where revaluations are made they are based on reports by independent vatuers.

The gain or loss on disposal of re-valued assets is calculated as the difference between the carrying amount
of the asset at the time of dispesal and the proceeds on disposal and is included in the profit or loss of the
consolidated entity in the year of disposal. Any related revaluation increment in the asset revaluation
reserve at the time of disposal is transferred to retained eamnings.

Depreciation

Items of property, plant and equipment, excluding freehold {and and leasehold plant and equipment, are
depreciated on a straight line basis at rates calculated to allocate their cost, lens estimated residua! valoe, over
their cstimated useful life. Additions and disposals are depreciated for the period held, in the year of acquisition
or disposal, Depreciation expense has been determined based on the following rates of depreciation:

- Buildings (2.5% per annum);

- Plant and Equipment (10% to 50% per annum);

- Fixtures and Fittings (13% to 50% per annum); and
~  Motor Vehicles (15% to 40% per annumy).

Reveaue

Revenue

Revenue ig measured at the fair value of the consideration seceived or receivable, Sales revenue comprises
registry and burean revenue, sale of software licences and associated development, installation and maintenance
fees (net of returns, discounts and allowances) and document processing servicas.

Registry and bureau revenue includes all revenue earned on the provision of regular services to customers,
primarily fixed monthly maintenance fees and transaction processing fees. Additionally, sales revenue includes
all associated revenue earned from managing vatious client corporate actions, such a3 capital raisings,
dermutualisations and takeovers, which oceur periodically. Revenue derived from both soutces of sales revenue
includes variable margin income earned on administered funds, including Save As You Eamn Schemes.

Inrelation to the recognition of any profits and losses on the corporate actions which span reperting periods,
where they can be reliably measured, revenue and expenses ariging from the project are recognised in the
income statement by reference to the stage of completion of the project as at balance date.

Software licence sales and associated development, installation and maintenance fees are recognised in

accordance with written customer agreements when the entity has the right to be compensated for services
and it is probable that compensation will flow to the entity in the future,

-11-




COMPUTERSHARE LIMITED AND ITS CONTROLLED ENTITIES
SUPPLEMENTARY APPENDIX 4E INFORMATION

Document processing revenues include revenue from the provision of paper and electronic document needs for
issuers, investors and many corperations. This inchudes design, document composition and programming,
through to various production and distribution methods. Revenue is recognised to match the period in which
services are performed.

Plans and Analytics revenue is recognised to match the period in which services are performed.

CQther Revenue
Other revenue includes interest mcome on short-term depaosits controlled by the consolidated entity, royslties
and dividends received from other persons.

Insurance recoveries
The consolidated entity recognises amounts receivable under its insurence policies, net of any relevant excess
amounts, upon indemaity being acknowledged by the insurers.

Trade rectivables

Trade receivables are recognised initially at fair value and subsequently measured at amortised cost, less
provision for doubtful debts. Cotlectibility of trade receivables is reviewed on an ongoing basis. Debts
which are known to be uncollectible are written off. A provision for doubtful receivables is established
when there is objective evidence that the Group will not be able to colloct all amounts due according to the
onginal terms of receivables, The amount of the provision is recognised in the income statemnent.

Trade and other payables

These amounts represent liabilities for goods and services provided to the Group prior to the end of financial
year which are unpaid. The amounts are unsecured and are usually paid within 30 days of recognition.

Dividends

Provision is made for the amount of any dividend declared by the directors an or before the end of the
financial year but not distributed at balance date.

Earnings per share

Busic eurnings per share

Basic eamings per share is determined by dividing net profit after income tax altributable to members of

the company, excludmyg any costs of servicing equity other than ordinary shares, by the weighted average
nuraber of ordinary shares outstanding during the financial year, adjusted for bonus clements in ordinary

shares issued during the year.

Dituted earnings per share ‘

Diluted carnings per share adjusts the figure used in the determination of basic eamings per share to take
into account the after income tax effect of interest and other financing costs associated with dilutive
potential ordinary shares and the weighted average number of sheres assumed to have been issued for no
consideration in relation to dilutive potential ordinary shares.

Cash and cash equivalents

For the purposes of the cash flow statement, ¢ash and cash equivalents includes cash on hand, deposits at
call with financial institutions and other highly liquid investments with short perieds to maturity (three
months or less) which are readily convertible to known amounts of cash on hand and are subject to an
insignificant risk of changes in value, net of outstanding bank overdrafis. Cash and cash equivalents
excludes Broker Client Deposits carried on the balance sheet that are recorded as other current financial
assets,

Intangible Assets

Goodwill

On acquisition of a controlled entity, the difference between the purchase consideration plus incidental
expenses and the fair value of identifiable net assets acquired is initially brought to account as goodwill er
discount on acquisition. Within 12 months of completing the acquisition, identifiable intangible assets will
be valued by management and separately recognised on the balance sheet,

S12-




COMPUTERSHARE LIMITED AND ITS CONTROLLED ENTITIES
SUPPLEMENTARY APPENDIX 4E INFORMATION

Purchased goodwill is not amortised. Instead, goodwill is tested annually for impairment or more
frequently if events or changes in circumstances indicate that it might be fmpaired, and is carried at cost
less accumulated impairment losses, Gains and losses on disposal of an entity include the carrying amount
of goodwill relating to an entity sold.

Goodwill is allocated te cash generating units for the purpose of impairment testing. Each of these cash
generating units represents the Group's internal management reporting structure.

Acquired intangible assets

Acquired intangible assets have & finite useful life and are carried at cost less accumulated amortisation.
Amortisation is calculated using the straight line method to allocate the cost over their estimated useful
lives.

Business combinations

The purchase method of accounting is used for all business combinations regardless of whether equity
instruments or other assets are acquired. Cost is measured as the fair value of the assets given up, shares
issued or liabilities undertaken at the date of the acquisition plus incidental costs direcily attributable to the
acquisition. Where equity instrurnents are issued in an acquisition, the value of the instruments is thefr
market price as at acquisition date, umless it can be demonstrated that the published price at the date of
exchange is an unreliable indicator of fair value and that other evidence and valuation methods provide a
more reliable measure of fair value. Transaction costs arising on the issue of equity instruments are
recognised directly in equity.

Where settlement of any part of cash consideration is deferred, the amounts payable in the future are
discounted to their present value a3 at the date of the acquisition. The discount rate used is the entity’s
incremental borrowing rate, being the rate at which a similar borrowing could be obtained from an
independent financier under comparable terms and conditions.

Tdentifiable assets acquired and liabilities and contingent liabilities assumed in 2 business combination are
measured initially at their fair values at acquisition date. The excess of the cost of acquisition over the fair
value of the Group's share of identifiable net assets acquired is recorded as goodwill. Where an entity or
operation is acquired and the fair value of the identifiable net assets acquired exceeds the cost of
acquisition, the difference is recognised as revenue directly in the income statement.

Ewployee benefits

Provision has been made in the balance sheet for benefits accruing to employess i relation to annual leave,
Tong service leave, workers compensation and vested sick leave. No provision is made for non-vesting sick
Ieave as the anticipated pattern of future sick leave taken indivates that accumulated non-vesting sick leave
will never be paid,

Superannuation is included in the determination of provisions, Vested sick leave and annual leave are
mieasured at the amounts expected to be paid when the liabilities are settled. ’

The long service leave provision is measured at the present value of estimated future cash flows, discounted
by the interest rate applicable to Conunonwealth Government securities maturing in the period the liability
is expecied to fall due. Consideration is given to expected future wage and salary levels, experience of
employee departures and periods of service.

Retirement benefits

Contributory superansnuation and pension plans exist to provide benefits for the consolidated entity’s employees
and their dependants on retirement, disability or death, The plans are aceumalation plans. The employes
sponsors contribute to the plans at varying rates of contribution depending on the employee classification. The
contributions made to the funds by Croup entities are charged against profits. '

Defined benefit superannuation and pension plans are operated m Germany and India only. Where material to
the group, a lability or asset in respect of the these plans is recognised on the balance sheet, and is measured as
the present value of the defined benefit oblipation at the reporting date plus unrecognised actuarial gains (less
unrecognised actuarial losses) less the fair value of the superannuation fund’s assets at that date and any
unrecognised past service cost.
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Executive share und performance right schemes
Certain employees are entitled to participate in share and perfonmance rights schemes.

The market value of shares issued to employees for no cash consideration issued under the employee and
executive share schemes is recognised as a personnel expense over the vesting period with a corresponding
increase in share based payments reserve, When the employes becomes entitled to the shares the increase in
share based payments reserve is transferred to share capital.

The fair value of performance rights tssued under the Computershare Deferred Long Term Incentive Plan are
recognised as a personnel expense over the vesting period with a corresponding increase in share based
payments reserve.

The fair value of performance rights granted is determined using a pricing mode] that takes into account factors
that include the exercise price, the term of the performance right, the vesting and performance criteria, the share
price at grant date and the expected price volatility of the underlying share. The fair value calculation excludes
the impact of any non market vesting conditions. Non market vesting conditions are included in assumptions
about the number of performance rights that are expected to become exercisable. At cach balance date, the
entity revises its estimate of the number of performance rights that are expected to become exercisable. The
personnel expense recognised each period takes into account the most recent ostimnate,

Where shares are procured by the Group with cash to satisfy obligations for vested employee entitlements,
under these plans, & reduction in the share capital is shown,

No expense is recognised in respect of share options granted before 7 November 2002 and/or vested prior
to | January 2005. The shares are recognised when the options are exercised and the proceeds received
allocated to share capital.

Shares issued under employee and executive share plans are held in trust until vesting date. Unvested
shares held by the trust are consolidated into the group financial statements.

Termination berefits

Liabilities for termination benefits, nio! in connection with the acquisition of an entity or operation are
recognised when a detailed plan for the terminations has been-developed and a valid expectation has been raised
in those employees affected that the terminations will be carried out. The liabilities for termination benefits are
recognised in other payables unless the amount or timing of the payments is uncertain, in which case they are
recognised as provisions.

Liabilities for termination benefits relating to an acquired entity or operation that arise as a consequence of
an acquisition are recognised as at the date of acquisition if, at or before the acquisition date, the acguiree
had an existing liability for restructuring.

Non current assets (or disposal groups) beld for sale

Non current assets and liabilities (or disposal groups) are classified as held for sale and are presented

separately from other assets and liabilities in the balance sheet. They are srated at the lower of their

carrying amount and fair value less costs to sell if their carrying amount will be recovered principally
through a sale transaction rather than through continuing use,

An impairment loss is recognised for any initial or subsequent write down of the asset (or disposal group)
to fair value less costs to sell. Non current agsets are not depreciated or amortised while they are classified
as held for sale. [nterest and other expenses attributable to the liabilities of a disposal group classified as
held for sale continue to be recognised.

Share capital
Ordinary share capital bears no special terms or conditions affecting income or capital entitlements of the

shareholders and is classified as equity. Cosis directly attributable to the issue of new shares are shown in
equity as a deduction, net of tax, from the proceeds.
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Investments and other financial assets

From 1 July 2004 to 3¢ June 2005

The Group has taken the exemption available under AASB 1 to apply AASB 132 and AASB 139 only from 1
July 2005. The Group has applied previous AGAAP to the comparative information on financial instruments
within the scope of AASE 132 and AASB 139. For further information on previous AGAAP accounting
policies refer to the annual report for the year ended 30 June 2005.

Adjustments on transition dafe: I July 2005

The main adjustment on transition is to use fair value as the measurement basis. The exceptions are loans and
receivables which are measured at amortised cost, Fair value is inclusive of transaction costs. Changes in fair
value were either taken to the income statement or an equity reserve. At the date of transition changes to
camrying amounts were taken to opening retained earnings or reserves.

From I July 2005 .
The Group classifies its investments and other financial assets in the following categories: financial assets at
fair value through profit or loss, loans and receivables and available for sale assets. The classification depends
on the purpose for which the investments were acquired. Management determines the classification of its
investnaents at initial recognition and re-evaluastes this designation at each reporting date,

I Financial assets at fair value through profit or loss
This category has two sub categories: financial assets held for trading and those designated at fair value through
profit or loss on iwitial recognition. A financial asset is classified in this category if acquired principally for the
purpose of selling, in the short term or if so designated by management.

if. Loans ard receivables
Loans and receivables are non derivative financial assets with fixed or determinable payments that are not
guoted in an active matket. They are included in current assets, except for those with maturities greater than 12
months after the balance sheet date which are classified as non current assets. Loans and receivables are
included within receivables in the balance sheet.

iii.  Awvailable for sule assets
Available for sale financial assets are non derivatives that are either designated in this category or not classified
in any of the other categories. They are included in non current assets unless management intends to dispose of
the investment within 12 months of the balance sheet date.

Initial recognition and subsequen! measurement

All financial assets are initially recognised at fair vaiue plug transaction costs other than loans and receivables
which are carried at amortised cost using the effective interest method. Subsequently, aveilable for sale
financial assets and financial assets ot fair value through profit or loss are carried at fair value. Realised and
unrealised gains and losses arising from changes in fair value of financial assets at Ffair value through profit or
Toss category are included in the income statement in the period in which they arise. Unrealised gains and
losses for changes in fair value of available for sale assets are recognised in equity in the available for sale asset
reserve. When these essets are sold or impaired, the accumulated fair value adj ustments are included in the
income staternent.

The fair values of quoted investments (classified as available for sale assets) are based on current bid prices. 1f
the market for a financial asset iz not active {and for unlisted securities), the Group establishes the fair value by
using accepted valuation techniques.

The Group assesses at each balance date whether thers is objective evidence that a financial asset or group of
fiancial assets is impaired,

Derivafive Instruments

The Group uses derivative financial instruments to manage specifically identified interest rate and foreign
currency risks.

From 1 July 2004 to 30 June 2005

The Group hag taken the exemption available under AASB 1 to apply AASB 132 and AASB 139 only from 1
July 2005. The Group has applied previous AGAAP 1o the comparative information on financial insiruments
within the scope of AASB 132 and AASB 139. For further information on previous AGAAT accounting
policies refer to the annual report for the year ended 30 June 2005.
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Adjustmenty on transition date: 1 July 2005

The main adjustment on transition is that derivatives are measured on a fair value basis.  Changes in lair value
are either taken to the income statement or an equity reserve. At the date of transition changes to carrying
amounts of derivatives were taken to retained earnings or reserves, depending on whether the criteria for hedge
accounting are satisfied at the transition date.

From 1 July 2005

Derivatives are mitially recognised at fair value on the date a derivative contract is entered into and are
subsequently re-measured to their fair value. The method of recognising the resuiting gain or loss depends
on whether the derivative is designsted as 1 hedging instrument, and if so, the nature of the item being
hedged. The Group designates certain financial instruments, including derivatives, as either; (1) hedges of
net investments of a foreign operation; (2) hedges of firm commitments (cash flow hedges); or (3) fair
value hedges.

The Group documents at the inception of the transaction the relationship between hedging instruments and
hedged itemns, as well as its risk management objective and strategy for undertaking various hedge
transactions. The Group algo documents its assessment, both at hedge inception and on an engoing basis, of
whether the derivatives that are used in hedging transactions have been and will continue to be highly
effective in offsetting changes in fair values or cash flows of hedged items,

i, Hedge of net investment
Changes in the fair value of foreign currency debt balances that are designated and qualify as hedyring
instruments are recorded in equity in the foreign cutrency translation reserve, The change in vatue of the
net investment is recorded in the foreign currency translation reserve in accordance with AASB 121
requirements. The gain or loss relating to the ineffective portion is recognised immediately in the income
statement.

ii.  Cashflow hedge
The Group uses interest rate derivatives to manage interest rate exposure. These derivatives are entered
into as part of a hedging relationship.

The effective portion of changes in the fair value of derivatives that are designated and qualify as cash flow
hedges is recognised in equity in the cash flow hedge reserve. The gain or loss relating to the ineffective
portion is recognised immediately in the income statement.

Anwunts sccumulated n equity are recycled in the income statement in the periods when the hedged item
will affect profit or lass (for instance when the future cash flows that are hedged take place).

When a hedging instrument expires or is sold or terminated, or when a hedge no longer meets the criteria
for hedge accounting, any cumulative gain or loss existing in equity at that time remuins in equity and is
recognised when the forecast transaction is ultimately recognised in the income statement,

iii.  Fuir value hedge :
The Group uses interest rate derivatives to nmanage the fixed interest exposure that arises as a result of
bonds issued as part of the US Private Placement. Changes in the fair value of these derivatives arc
recorded in the income staternent, together with any changes in the fair value of the hedged liahilities that
are attributable to the-hedged risk.

iv.  Derivatives that do not qualify for hedge accounting
Certain forward exchange contracts and foreign currency options do not qualify for hedge accounting as the
hedged item ander previous AGAAP rules is no longer recognised. Changes in the fair value of any
derivative instrument that does not qualify for hedge accounting are recognised imnsediately in the income
staternent,

Fair value estimation
The fair value of financial assets and financial liabilities must be estimated for recognition and
measurement or for disclosure purposes,

The fair market value of financial instruments traded in active markets (such as available for sale securities)

is on quoted market prices af the balance sheet date. The quoted market price used for financial assets held
by the Group is the current bid price.

-16-




COMPUTERSHARE LIMITED AND ITS CONTROLLED ENTITIES
SUPPLEMENTARY APPENDIX 4E INFORMATION

The fair value of financial instruments that are not traded in an active market is determined using valuation
techniques. The Group uses a variety of methods and makes assumptions that ar¢ based on market
conditions existing at cach balance date. Valuation techniques, such as estimated discounted cash flows,
are used to determine the fair value of the remaming financial instrurnents.

Ongoing impact of AASB 1 application to accounting policy

For acquisitions made prior to 1 July 2004, Computershare elected to apply the grandfathering provisions
available within AASB 1 upon first time adoption of ATFRS.

Accordingly, the following circumstances arise for all grandfathered acquisitions:

+ In relation to restructuring provisions recognised as part of the acquisition accounting under
previous AGAAP rules, any under/over provision is taken to the income statement. Under
previous AGAAP rules, this would have been made as an adjustment 1o goodwill on acquisition.

*  Tax losses which were not booked as part of the zequisition secounting because their recognition
was not virtually cernain will be recognised through profit or Ioss when their use becomes probable
under the ongomg AIFRS requirements of AASB 1 First-time Adoption of Austreliun Equivalents
to International Financial Reporting Standards. 1f the tax losses were accounted for under the
ongoing requirements of AASB 3 Business Combinations and previous AGAAP rules, this would
be made as an adjustment to goodwill on acquisition,

New accounting standards and UIG interpretations

Certain new accounting standards and UIG interpretations have been published that are not mandatory for
30 June 2006 reporting pertads. The Giroup has assessed the requirements of these standards and
interpretations.

As noted in the basis of preparation of the full year fimancial report the Group has clected to apply the
amendment to AASB 121: The Effects of Changes in Foreign Exchange Rates (issued January 2006) to the
reporting period beginning 1 July 2005, This amendments allows monetary items to be denominated in any
currency and still be included as part of a net investment in a foreign operation. In the consolidated
accounts, exchange differences related to these monetary items are reclassified to the foreign currency
translation reserve.  This accounting treatment is consistent with previous AGAAP requirements and
therefore does not result in #n adjustment.

The changes mtroduced by AASB 2005-9 apply to reporting periods beginning on or after ) January 2006.
The Group has not efected to adopt the amendments ecarly. Computershare Limited is a party to a number
of financial guarantec confracts whereby the company has provided financial guarantees on behalf of
entities within the Group to financial institutions. The application of these 2imendments will result in the
these financial guarantee contracts being recognised on balance sheet ot fair value and subsequently being
measured at the higher of the amount recognised as a provision and the amount initially recognised less
cumulative amortisation in accordance with revenue recognition policics. The fair value of these
guarantees is not yet known.

Other than the above, all other interpretations and anwendments wifl have no impact on the Groups
fiancial statements, Additional disclosure requivements which impact the financial statements are noted
below.

AASB 7 Financial Instruments: Disclosures and AASB 2005-10 Amendments to Australian Accounting
Standards

AASB 7 and AASB 2005-10 are applicable to annual reporting periods beginning on or after | January
2007. The Group has not adopted the standards early. Application of the standards will not affect any of
the amounts recognised in the fmancial statements, but will impact the type of information disclosed in
relation to the Group’s financial instraments.

? MATERTAL FACTORS AFFECTING THE ECONOMIC ENTITY FOR THE CURRENT
PERIOD

Refet to the attached Market Announcement for discussion of the nature and amount of material items

affecting revenue, expenses, assets, liabilities, equity or cash flows, where their disclosure is relevant in
explaining the financial performance or position of the entity for the period.
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} INDIVIDUALLY SIGNIFICANT ITEMS

Included in the consolidated income statement are the following items that are significant because of their
nature, size or incidence:

For the year ended 30 June 2006:

Total
$000
Premises )
UK property sale adjustment (net of tax) (1,268}
Sale of Markets Technology
Profit on sale of Markets Technology {net 9,867
of tax)
UK redundancies (net of tax) (5,208)
Marked to market adjustments - detivatives (1,344)
. Tax losses recognised - 1,507
Restructuring provisions related to business
combinatons (net of tax)
s
- Chicago operations redundancies (1,077
- Toronto call centre closure (1,168)
- New York sub-lease loss (1,381)
- Bquiserve restructuring provision adjustment 3834
Germany (1.637) (1,429)
. 2,125
For the year ended 30 fune 2005:
‘Total
$000
Sale of investment
Net sale proceeds for E¥Trade shares 13,402
Written down value (6,690) 6,712
Premises
Nei sale proceeds 5,102
Written down value {2,496)
Land write down {449)
Tax effect 134 2,291
Business Combinations
Grandfathered acquisition tax losses 8,717
Other {588) 8,129
Restructuring provisions relared to business
combinations (net of tax) (13,523)
3,609
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4 RECONCILIATION OF INCOME TAX EXPENSE

a} Income tax expense

Current tax expense

Deferred tax expense

Under {over) provided in prior years
Total Income expense

Deferred income tax (revenue) expense included in
inconme tax expense compriscs:

Decrease (increase) in deferred tax assets
(Decrease) interease in deferred tax liabilities

b) Numerical reconciliation of income tax expense
to prima facie tax payable

Profit before income tax expense

The tax expense for the financial year differs from the amount calculated on the
profit. The differences are reconciled as follows:

Prima {acie income tax expense thereon at 30%

Tax effect of permanent differences:

Research and development allowance

Non-deductible provisions

Tax losses utilised not brought to account

Share based payments

Finance costs

Rebatable/non-assessable dividend

Other deductible iterns

Non assessable accounting profit on the sale of E*Trade

Non assessable accounting profit on the sale disposal of assets
Other

Differential in overseas tax rates

Prior year tax (over)/under provided

Restatement of deferred tax balances due to income tax rate changes

Income tax expense

€) Amounts recognised directly in Equity and Goodwill
Deferred tax — debited (credited) directly to equity

d) Unrecognised tax losses

As at 30 Junc 2006 cornpanies within the consolidated entity had estimated unconfirmed tax losses

2006 2005
$000 $000
33,196 18,203
23,307 (4,227
(1,649) 1,555
54,854 15531
5311 (14,781)
17996 10,554
23307 (4.227)
2006 2005
$000 $000
242471 145,613
72,741 43,684
(1,305)  (1,850)
- ()
(1,865)  (9,435)
1,645 2,845
(6,628)  (6.628)
- (3,206)
(9.211)  (3.642)
- (2,013
(1,527)  (2.068)
(1,721)  (2,552)
4423 (1,111)
(1,649) 1,555
{49) {47)
54,854 15,531
2006 2005
$000 $000
7,503 228
7,503 228

(including capital losses) of $95,527,221 (2005: $111,954,675) available to offset agninst fiture years’®

taxable income.
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€} Tax consolidation
Computershare Limited and its wholly-owned Australian entities implemented the tax consolidation regime
with effect from 1 July 2002. The Australian Texation Office lias been formally notified of this decision.

The relevant entities have also entered into a tax sharing agreement. As # consequence, Computershare
Limited, as the head entity in the tax consolidation Group, has recoguised the current tax liability relating to
transactions, events and balances of the wholly owned Australian controiled entities in this Group in the
financial staterments as if that liability was its own, in addition to recognising the current tax liability arising
in relation to its own transactions, events and balances. Amounts receivable or payable under the tax sharing
agreement are recognised separately as tax related intercompany payables or receivables.

§ RETAINED EARNINGS (Appendix 4E item &)

Consolidated

2006 2005

$0060 $000
Retained profits
Retained profits at the beginning of the financial year 238,071 168,525
Adjustment on adoption of AASB 139 & 132 {100) -
Ordinary dividends provided for or paid (71.536) (55,105}
Reset preference dividends provided for or paid - (1,282)
Transfer from the asset revaluation reserve - 542
Net profit/(loss) attributable to members of Computershare Limited 182,558 125,361
Retained profits at the end of the financial year 348,993 238,071

& ADDITIONAL DIVIDEND INFORMATION (Appendix 4E item 6}

Details of dividends declared or paid during or subsequent to the year ended 30 June 2006 are as follows:

Record date Payment date Type Amount per | Total Franked Conduit
security dividend amount per | Foreign
security Income
amount per
security

9 September 2005 23 September 2005 | Final 6.0 cents $35,702,329 Snil -

6 March 2006 24 March 2006 Interim | 6.0 cents $35,833,234 $nil -

8 September 2006 22 September 2006 | Final 7.0 cents $41,950,263 * | Snil -

* Based on 599,289,559 number of shares as at 10 August 2006
7 DIVIDEND REINVESTMENT PLANS (Appendix 4E item 7)

The company has no dividend reinvestment 'plan in operation.
8 NTA BACKING (Appendix 4E item 9)

2006 2005
Net tangible asset backing per ordinary share ($1.12) 31.07)

-20-




COMPUTERSHARE LIMITED AND ITS CONTROLLED ENTITIES
SUPPLEMENTARY APPENDIX 4E INFORMATION

9 EARNINGS PER SHARE (Appendix 4E item 14.1)

Year end 30 June 2006
Earnings per share {cents per share)

Net profit

Qutside equity interest (profit)/loss
Exclusion of significant items — refer
Note 3

Client list amostisation

Net profit

Weighted average number of ordinary
shares used as denominator in
caleulating basic carnings per share

Weighted average number of ordinary
and potential ordinary shares used as
denominator in caleulating diluted
carnings per share

Year end 30 June 2005
Earnings per share (cents per share)

Net profit

Outside equity interest {prefit)/loss
Exclusion of significant items — refer
Note 3

Dividends on reset preference shares
Net profit

Weighted average number of ordinary
shares used as denominator in
calculating basic earnings per share

Weighted average number of ordinary
and potential ordinary shares used as
denominator in caleulating diluted
earnings per share

Calculation of Calculation of Calculation of  Calcnlation of
Basic EPS  Diluted EPS  Management  Management
EPS  Diluted EPS
3000 3060 3000 5000
30.63 cents 30.60 cents 30.44 cents 30.40 cents
187,617 187,617 187,617 187,617
(5.059) (5,05%9) (5,059) {5,059}
- - (2,125} (2,125)
- - 948 048
182,558 182,558 181,381 181,381
595,646,325 595,946,325
596,687,655 596,687,655
Calcalation of Caleulation of  Caleulation of  Caleulation of
Basic EPS  Diluted EPS  Management Meanagement
EPS Diluted EPS
5000 3000 $000 $000
2219 cents 22.36 cents 21.54 cents 21.72 cents
130,082 130,082 130,082 130,082
(4.691) (4,691) (4,691) (4,691)
. - (3,609) (3,609)
(1,283) - {1,283} -
124,108 125,391 126,499 121,782
559,299,480 559,299,480
560,729,679 560,729,679

The Directors and Management have determined that the exclusion of certain items permits 2 more
appropriate and meaningful analysis of the Company’s underlying performance on a comparative basis.
Intemally, the organisation focuses on the adjusted financial outcomes known as Management Adjusted
Results. The above net profit used in the Management EPS calculation reflects the Management Adjusted

Results,
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Employee options movements to 30 June 2006 are as follows:

Issue Date Explry Date Exercive Number Number Number Number Number
Price On fssue Reinsiated  Cancelled  Exercised On Issue
30 June U5 This Year This year Thiz swar 30 June 84
| Aug 2000 1 Jul 2005 $7.920 20,000 - 20,000 - -
15 Aug 2000 14 Jul 2005 $7.850 147,000 - 147,000 -
# Sep 2000 T Aug 2005 S5.000 971,000 - 871,000 -
15 Dec 2000 i4 Nov 2IKS $3.000 35,000 - 35,000 -
25 Sep 2000 24 Aug 2005 $7.570 99,000 - 99,000 -
29 Dec 2000 28 Nov 2[K)5 59186 68,200 - 68,201} -
21 Feb 2001 20Jun 2006 $3.820 13,953 - 13,953 - - A
26 Febh 2001 25 Jan 2006 37400 58,000 - 58.0¢K) - -
27 Apr 2001 26 Mar 2006 $6.690 18,000 - 4 000 14,000 -
¥ Jul 2081 31 May 2006 §7.350 467,000 - - 467 (00 -
I ul 2001 3 May 2006 $5.950 760,000 1,000 54,500 706,500 -
2 Jul 2041 1 Jun 2006 55950 2,635,750 2,000 250,500 2,387.250 -
2 Juf 2001 | Jun 2006 $5.040 71,500 - 3,500 6,000 -
2 Jud 2001 1 Jun 2006 $7.350 74,000 - 74000 - -
31 Jul 2001 30 Jun 2006 56150 32,250 - 7.250 30,000 -
& Mar 2002 5 Feh 2007 $2.770 1,065 6040 - 143,100 613,000 304,500 A
& Mar 2002 SPeh 2007  $2.520 40,000 - - 2,000 38,000 A
10 Apr 2002 o Mar 2007 $2.520 41000 - 2.000 40,000 - A
27 May 2002 20 Apr 2007 $2.550 100,000 - - - 100,000 A
~ Total 6,723,253 3,000 1,951,003 4527750 447,500

All options in the table above on issue at 30 June 2006 were inchuded in potential ordinary shares for the
purposes of 30 June 2006 dituted EPS. Options in the table above which were included in potential
ordinary shares for the purposes of 30 June 2005 diluted EPS are marked with a (A).

The following options have been exercised between roporting date and the time of completion of this
report:

Date Exercise price  Number Shares
of options  Issued
exercised

7-1ul-06 2. 6,000 6,000
10-Jul-06 32.77 10,000 10,000
13-Tul-06 $2.77 10,000 10,000
27-Jul-06 $2.77 6,000 6,000
1-Aug-06 $2.77 31,000 31,000
9-Aug-06 $2.52 10,000 10,000

10 SHARE BUYBACK (dppendix 4E item 14.2}

Ordinary shares

On 26 May 2004 Computershare announced its intention to buy-back ap to 27,500,000 ordinary shares
between L0 June 2004 and 17 December 2004 as part of on-going capital management. On 16 December
2004 Computershare announced a continuation of this buy-back unti) 17 June 2005 or earlier if the
maximum number of shares were purchased prior to this time.

Duting the prior financial year the company bought back 10,220,000 ordinary shares at a total cost of
$30,638,938. The shares bought back represent 1.86% of the opening issued ordinary share capital under
the buy back arrangement.

There is no current on-market buyback.
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Preference shares

On 19 December 2003 Computershare announced its intention to buy back up to 250,000 reset preference
shares. This buy-back commenced on 5 January 2004 as pan of on-going capital management. On 19
March 2004 Computershars announced a change in relation to this buy back in that the maximum number
of shares Computershare intended to buy-back was increased to 750,000.

Between 1 July 2004 and 30 September 2004 the company bought back 284 807 reset preference shares at
a total cost of $29,446,964,

Following a decision by the directors of the comnpany to cause the reset preference shares to be converted to
ordinary shares on 30 September 2004 there have been no further reset preference share buy-backs.

11 SEGMENT INFORMATION (Appencix E item 14.4)

The consolidated entity operates predominantly in three geographic segments: Asia Pacific; Europe, Middle
East & Afnca (EMEA); and North America,

Asia Pacific includes Australia, the home country of the parent eniity, New Zealand, India and Hong Kong,.
The EMEA region comprises of operations in the UK, Ircland, Germany and South Africa. North America
includes the US and Canada.

In each region the conselidated entity operates in six business segments: Investor Services, Plan Services,
Document Services, Shareholder Relationship Management Services, Technology Services and Corporate.

The Investor Services operations comprise the provision of registry and related services. The Plan Services
operations comprise the provision and management of employee share and option plans, Document
Services operations comprise faser imaging, intelligent mailing, scanning and electronic delivery.
Shareholder Relationship Management comprise the provision of investor analysis, mvestor
communication and management information services to companies, including their employees,
sharcholders and other security mdustry participants. Technology Services include the provision of
software specializing in share registry, financial services and stock markets. Intersegment charges are at
normal commercial rates.

Geographical segments are presented as the primary reporting segment of the Group, reflecting the manner

in which the Group has been internally managed and financial imformation reported to the Boavd in the
current financial year,
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COMPUTERSHARE LIMITED AND ITS CONTROLLED ENTTTIES

SUPPLEMENTARY APPENDIX 4E INFORMATION
PRIMARY BASIS - Geographical Segments 2006

Major geographic
segments

Revenne

External revenus
Intersegment revenue
Toral segment revenue

Other income

Segment Result

Profit/(loss) before income 1ax
Income 1ax expense

Profit after income tax

Deprociation
Other non-cash expenses

Llabilities
Total segment liabilities

Astels
Total segment assels

Carrytug value of investments
In assoctates included In
wEment assels

Segment assels scquired during

the reparting period:
Property, plam & equipment
Other Non Cwrent Segrment
Aszsers

Toral

Asla Pacific EMEA Neorth Unalloeated/ Conselidsied
America Eliminations Total
$000 SO0 $600 000 5000
331030 318,748 934,376 8337 1,614,484
5,662 35.2i7 24,084 (64.963) -
MIB.692 153 958 78,460 (56,626} 1614 484
8,124 12,388 083 1,032 22,627
20811 46,267 F12,447 2.906 242,471
(54,854}
187,617
8,960 0661 14,432 - 33,053
4,227 oo 4,526 - 9143
75,566 121,354 985,177 38,733 1,220,830
1,073,556 343 963 2.510.755 (1,761,167) 2,167,189
- )|, 160 - - 11,160
15,145 FER3S 0,419 - 36,400
13,100 69,25} 20,329 102,679
28,245 #1086 29,748 - 119.079
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SUPPLEMENTARY APPENDIX 4E INFORMATION

PRIMARY BASIS — Geographical Segments 2005

Major geographic segments Asia Pacific EMIA North Unallocared/ Comsolidated
America Eliminations Toxal

$000 000 SOU0 SO0 5600

Revenue

External revenue 3218499 289,569 452,521 2,891 £.071.830

Inlersegment revenua 33,409 14,453 3456 {51,718) -

Total segoent revenne 355 258 304,022 451,377 {44.872) £,071,830

Oher income 14,703 (7.309) 7462 3.840 18,846

Segment Result

Profit/(loss) before income tax 92,14 30,430 15,028 7,961 143,413

Income tax expense 15,531

Profit after income lax 130,082

Depreciation 7144 7799 13,142 - 28,085

Other non-cash expenses B35 438 6,056 - 7,330

Lishilities

Tatal segment liabilities 46,510 108,862 §,079,756 14,535 1,249,663

Asseds

Toml segment assats 1,059,875 323,258 2,562,938 {1,854,827) 2,041,261

Carrying vslue of lavestowents in
associztes Included In segment
usses - 6,402 - - 6,402

Kegment assels aceuired during
the reporting perind:

Propenty, plant & equipmemnt [3,779 12,007 12,275 - 38,061
Other Noa Current Segment Asses 7,496 15,599 (88,243 - 711,738
Total 21,675 27,606 700,518 - 749,799
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SUPPLEMENTARY APPENDIX 4E INFORMATION
SECONDARY BASIS - Business Segments 2006

Shareholder Corporate Dacument Lnvesior Plan  Technolegy  Unaltocated Consolidated
N Relationship Services Services Services Services Services Totsl
Major business Maoagement
segments Services
SRK} $0H00 S 50 S000 SO 3000 000
Revenue
External revenue 116,144 2,264 84,562 1,257,092 114,647 34438 8337 614,484
Intersegmen revente 10,875 49,795 154,462 20319 £.075 131,964  ({368.69)) -
Total tegment revenue 127019 52,259 239024 1277410 12,713 166,402 {360.254) 1,614,484
Cther imcome 06 1,752 74 7.620 35 10,588 1032 22,627
Segment Result
Profiv/{loss) before income
tax 17.082 (4,324} 13,085 177,122 20,753 19,789 {1,036) 242471
Income 1ax expense (54,854}
Profis sfler income tax 187,617
Depreciarion [ 305 922 5,854 11,857 190 12,925 - 33,053
Other non-cash expenses 843 3503 1,065 3473 th 58 - 9,143
Liabilitics
Total segment Liabilities 42,956 T32,15% 20,337 346,212 57011 16,299 5,876 1,220,830
Assels
Total segmanT nssels 203,134 i,785,407 09,459 1665442 149,453 28.R47 (1,765,045} 2,167,309
Carrying vaine of
fnvestments in associales
included In seginent assets - §1.160 - - - - - 11,160
Sepment asses acquired
during the reporting
period:
Property, plant & equipment 1,400 2,621 10,921 10,260 7 11,191 - 36,400
Onher Non Current Segment ]
Assers - - 3,510 59,169 - - - 102,679
Tatal 1,400 2621 14,431 109,429 7 11.191 - 139079

-26-




COMPUTERSHARE LIMITED AND ITS CONTROLLED ENTITIES
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SECONDARY BASIS - Business Segments 2005

.

Shareholder  Corporata Document. Investor Plan  Technology  Unaflocated  Consolidated
. Relationship Services Services Services Services Services Toval
Major business Management
segments Services
30 3000 S000 $000 3000 $000 S000 SOOU
Revenne
External revenue 95,577 27.642 60,038 748,030 93967 43,686 2,890 1,071,830
Enterseprment revenue TOL8 92 940 79037 12923 2,041 106,749 {30§,645) -
Total segmeal revenue 1413,492 120,622 139,075 760953 96,008 150,435 {298,755) 1,071,830
Other income 1071 14,361 §24 Q0 8 (1.136) 31.840 18,646
Segment Resuli
Profiti(foss) before income tax 19,272 2,164 20,029 67,368 12,787 14,909 B84 145,613
Income tax expense (i5.531)
Profit afler income 1ax 130,082
Depreciation 941 765 3,625 10,477 853 11,424 - 28,085
Other non-cash expenses 14 318 1,121 5,523 234 120 - 7,330
Lixbiltties ‘
Toral segment liahilities 317 657.429 D968 426,036 $H,801 17,839 8413 1,249,663
Assets
Tota! segmeny assels 169,703 1,85t 440 62,905 1,643,607 117,459 64,271 (1,868, 124) 2,041,263
Carrytag value of
iovestments In assoctaies
incloded fo segment assets - 6,402 - - - - - 6,402
Segment assels acquired
during the reporting
period:
thvestmens 1,596 1,046 0462 13,773 1312 10,872 - 318,061
Property, plant & equipment 1,948 - R.752 701,038 - - - 711,738
Total 3,544 1,046 18,214 714,811 1312 10,872 - 749,79%
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COMPUTERSHARE LIMITED AND ITS CONTROLLED ENTITIES
SUPPLEMENTARY APPENDIX 4E INFORMATION

12 TRENDS IN PERFORMANCE (Appendix 4L item 14.5)

Refer to attached Market Announcement,

13 OTHERFACTORS THAT AFFECTED RESULTS IN THE PERIOD OR WHICH ARE
LIKELY TO AFFECT RESULTS IN THE FUTURE (dppendix 4E item 14.6)
Refer to attached Market Announcement.

14 CONTROLLED ENTITIES ACQUIRED OR DISFOSED OF DURING THE PERIOD
(Appendix 4 item 10)

Acquired Lord Securities FinancialBPO SLS Software
Corperation GmbH and SLS
HV-Management
: AG
Date control gained 23 September 2005 15 November 2005 29 December 2005
Contribution to profit/{loss)
after tax in turrent period, Immaterial Iinmaterial Immaterial
where material
Profit/{Loss) after tax duning
the whole of the previous Immaterial Immateriul Immaterial
corresponding period, where ‘
material
Acquired ADM GmbH
Date control gained 1 March 2006
Contribution to profit{loss)
after tax in current period, Immaterial
where material
Profit/{Loss) after tax during
the whole of the previous Immaterial
corresponding period, where
material
Disposed of Computershare
Technology Services
(Ireland) Limited
Date control lost _ 31 January 2006
Contribution to profit/(Toss) after tax
in current period, where material Immaterial
Profit{(Loss) after tax during the
whole of the previous corresponding Immaterial

period, where material

-8 .
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COMPUTERSHARE LIMITED AND ITS CONTROLLED ENTITIES
SUPPLEMENTARY APPENDIX 4E INFORMATION

15 ASSOCTATES AND JOINT VENTURE ENTITIES (Appendix 4E item 11}

Nome Ownership interest Aggregate share of prafiisilosses) Contribution to net profit
2006 2005 2006 2005 26 2005
Y % SN 5000 X $00
Chelmer Limited o se - - - -
The National Registry Company (a) 45 415 5437 3,951 4,349 2.50v
GSC Proxialia 3.pA(b) 106 100 . - - ron
Jepan Shaveholder Services () 50 - (220) - (1o -
Tota) 5217 3,958 4,239 1,802

2) The aggregate share of profit and contribution to net profit of the June 2005 comparatives has been
restated to comply with ATFRS requirements. Goodwill amortisation has been added back to the
curreat and aggregated profits,

b) From 1 July 2004 to 25 April 2005, the Computershare Group ceased control of GSC Proxitalia s.p.A
and its subsidiaries. Accordingly these entities have been included as associated entities for this
period. On 26 April 2005 Computershare acquired the remaining 54% of GSC Proxitalia s.p.A and its
subsidiaries. From this date onward, the result and balance sheet of those entitics have been
consolidated by the Computershare Group.

c} On 31 August 2005, the Computershare Group entered into an agreement with UFJ Trust Bank Limit
to cstablish the joint venture Japan Sharcholder Services (JSS). Each party has equal ownership and is
therefore not consolidated as part of the Computershare Group.

16 OTHER SIGNIFICANT INFORMATION {Appendix 4E item 12)

Refer to attachad Market Announcement.

17 RECONCILIATION OF NET PROFIT AFTER TAX TO CASH FLOWS FROM OPERATING
ACTIVITIES

2006 2005
S000 5600
Net profit afier income tax 187,617 130,082
Adjustments for non-cash income and expense items:
- Depreciation and amortisation 39,408 35.773
- Profit on sale of assels (13,996) (12,903)
- Share of net profit of associates accounted for using equity method (4,239) (1.802)
- Employec benefits — share based payments : 12,944 11,373
- Financial instruments 2,059 -
- Other (99) (767)
Changes in assets and liabilites:
{Increase)/decrease in accounts receivable 6,606  (53,362)
{Increase)/decrease in net tax balances 6,965 8,880
{Increase)/decrease in inventory (2,110) 2,188
{Increase)/decrease in other assets ‘ (4,568) 2,830
Increase/{(decrease) in payebles and provisions 37,574 35,963
Increase/(decrease} in reserves {22,345) (11,465}
Net cash and cash equivalents provided by operating
activities 245,816 146,790

-29.




COMPUTERSHARE LIMITED AND ITS CONTROLLED ENTITIES
SUPPLEMENTARY APPENDIX 4E INFORMATION

18 AUDIT STATUS (4ppendix 4E item 15)

This report is based on accoums which are in the process of being audited.

19 COMMENTARY ON RESULTS (dppendix 4E item 14)

Refer to attached Market Announcement.

20 SIGNIFICANT FEATURES OF OPERATING PERFORMANCE (Appendix 4E item 14.3)

Refer to attached Market Announcement.

21 BUSINESS COMBINATIONS

The Group disclosed in the 30 Junc 2005 financial report that the initial accounting for the Equiserve and
PCTC business conibinations was determined provisionally,

Tn necordance with the requirements of AASB 3 Business Combinations the acquisition accounting for
these business combinations has been finalised. The following adjustments have been made to the
provisional values recognised during the current reporting period:

Net decrease in the fair value of assets and liabilities acquired AUD 6.7 million
Recognition of intangible assets separately from goodwill AUD 2.3 miltion
Increase in geodwill recognised on acquisition AUD 4.4 million

The recognition of intangible assets separately from goodwill relates to the PCTC acquisition.

Management identified a number of intangible asscts acquired in the Equiserve acquisition. Aftera
valuation process Management have allocated these acquired intangible assets a value of $NIL.

The 30 June 2005 comparative balance sheet has been restated to reflect these adjustments. Due to the

proximity of the acquisition to year end, no amortisation charge has been reflected in the comparative
information.
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COMPUTERSHARE LIMITED AND ITS CONTROLLED ENTITIES

SUPPLEMENTARY APPENDIX 4E INFORMATION
21 EXPLANATION OF TRANSITION TO AUSTRALIAN EQUIVALENTS OF
INTERNATIONAL FINANCIAL REPORTING STANDARD (AIFRS)

The Adoption of International Financial Reporting Standards

As at 1 July 2005, Computershare have complied with the Australian equivalents of International Financial
Reporting Standards (AIFRS) in accordance with the accounting pelivies set out Note 1. The below tables
reconcile our previously reported net profit for the 12 months ended 30 June 2005 and total equity as at 1
July 2004 and 30 June 2005 under previous AGAAP rules to that now reported under AIFRS.

The 30 June 2006 results are reported in accordance with the accounting policies as set otst in Note 1.

It is important to note, that whilst the adoption of AIFRS has changed the Group's reported results, this
docs not represent a change in the strength of the underlying business nor in the cash flows generated.
Accordingly, there is no change to the cash flow statement upon transition 1o AIFRS requirements.

Reconciliation of net proflt as presented under AGAAP to that under AIFRS for the year ended 30
June 2005

Note Consolidated
12 months to

30 June 2005

$000

Net profit after tax and outside equity interests as
reported under AGAAP 101,462

Amonisation of goodwill A 41,706
Amortisation of intangible assets B (514)
Derecogrition of restructuring provisions C (13.523)
Pre | July 2004 business combination transitional

adjustments C 8,129
Share based payment expense D (9.971)
Assets held for sale E (125)
Tax effect of lower recognition hurdles I (1,033)
Other J (7400
Net profit after tax and cutside equity interests

under AIFRS 125,391

The above reconciliation of net profit should be read in conjunction with the accompanying notes.
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COMPUTERSHARE LIMITED AND ITS CONTROLLED ENTITIES
SUPPLEMENTARY APPENDIX 4E INFORMATION

Reconciliation of equity as presented under AGAAP to that under ATFRS at date of transition: 1
July 2004 and at the end of the Jast reporting date 30 June 2005

Note Consolidated
30 June 2005*% 1 July 2004*
50006 $000
Total equity under AGAAP 755,147 604,867
Adjustments to retained earnings (net of tax)
Write back of goodwill amortisation A 41,706 -
Amontisation of intangible assets B (514} -
Derecognition of restructuring provisions Cc {13.523) -
Pre 1 July 2004 business combination transitional
adjustnients C B,129 -
Recognition of share based payment expense D (11,065) (1,094)
Write back on held for sale assets E - 125
Tax effect of lower recognition hurdles I 17 1,110
Other J (2,342) (2,365)
Adjustments to other reserves (net of tex)
Foreign currency translation reserve G (435) -
Equity refated contingeaf consideration C 2,816 -
Recognition of share based payment reserve D 11,602 1,193
Total equity under AIFRS 791,598 603,836

* This colunm represents the adjustments as at the date of transition to AIFRS

** These columns represent the cumulative adjustments as at the date of transition to AIFRS and those for
the full year ended 30 June 2005.

The above reconciliation of equity should be read in conjunction with the accompanying notes.

Explanation of key differences in accounting policy which have arisen upon the adoption of AIFRS
In reading the below commentary on the transition to ATFRS, reference should be made to Note 1 fora
detailed explanation of the accounting policies as adopted under the AIFRS accounting standards. Previous
AGAAP accounting palicies are detailed in the 30 June 2005 annual report.

A Annual impairment testing of goodwill

*  Goodwill amortisation expensed in 2005 in the financial resulis of the consolidated Group under
AGAAP requirements has been reversed in full under AIFRS. This results in a $41.7million
increase in the Group's reported profits,

¢ Computershare has elected to adopt the option to “grandfather” all pre-1 July 2004 acquisitions, as
permitted under AASB 1, First Time Adoption of AIFRS. This means that the camying value of
goodwill as at 1 Fuly 2004 has not been adjusted upon the adoption of AIFRS.

+  lmpairment testing of poodwill has been completed annually since 1 July 2004, Based on the
impairment testing completed and sensitivity analysis performed to date, no impairment has been
recognised at 30 June 2005. ,

¢ Incertaim regions within the Group, poodwill amortisztion is tax deductible. The reversal of
amortisation expense for accounting has resulted in an additional deferred tax liability of $2.3
nillion as at 30 June 2005 betng recognised.
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SUPPLEMENTARY APPENDIX 4E INFORMATION

B.

Acquired intangible assets

The process Lo separately vatue and recognise intangible assets which were previously subsumed
in goodwill has been completed for all material acquisitions to 30 June 2005 other than Pacific
Corporate Trust Company (PCTC) and Equiserve {refer below).

Intangible assets with an original cost of $6.0 million have been reclassified from goodwill to
intangible assets at 30 June 2005, To date these include contractual customer relationships and
proprictary software.

The total cumulative amortisation expense from the date.of acquisition to 30 June 2005 is $0.5
miflion.

Regulatory approval for the acquisition of the PCTC and Equiserve Inc. was received on 14 June
2005 and 17 June 2005 respectively. The valuation of the intangible assets was finalised during
the year ended 30 June 2006. Accordingly, the above balance sheet reclassification and
amortisation charge as at 30 June 2005 do not include any impact of these acquisitions. The
impact on the Group’s results would have been a decrease in goodwill and an increase in
intangible assets reported in the balance sheet of $2.3 million for PCTC and SNIL for Equiserve.
An amortisation expense for intangible assets identified for the period since acquisition has been
recorded in the results to 30 June 2006. Due to the proximity of the acquisition to year end, no
amortisation charge has been reflected in the comparative information.

Business combinations
Restructuring provisions

All restructuring provisions arising as a result of a post 1 July 2004 business combination which
were not 2 commitment of the acquiree have been recorded as an expense in the incoms statement.
This resulted in a deerease of $13.5 million in the original cost of goodwilt and a decrease in net
profit after tax of approximately $13.5 million.

Grandfathered acquisitions

Computershare has elected to adopt the option to grandfather all pre 1 July 2004 acquisitions as
permitted under AASB 1. The impact is an increase in net profit after tax of $8.1 miliion for the
12 months ended 30 June 2005 with a corresponding increase in equity which primarily relates to
the utilisation of pre acquisition tax losses previously booked against goodwill. It should be noted
that this adjustment is a result of applying the transitional rules only and will be ongoing in
relation to all grandfathered acquisitions.

The reduction in goodwill related to the above adjustments was $7.5 million ar 30 June 2005.

Deferred consideration

Contixigcrﬂ consideration 0f $2.8 million has been reclassified from deferred consideration to an
equity reserve account given that if certain targets are met, the consideration is payable through
the delivery of shares.

Share bused pavments

Bquity based compensation in the form of shares has been recognised as an expense in the period
during which the employee provides related services. The impact of this change is a decrease in
consolidated net profit after tax of $10.0 million in the income statement.

Consolidated opening retained eamnings have decreased by $1.1 million representing the
cumuiative impact of applying the new accounting standard to share based payments. An increase
of $10.3 miltion to 30 June 2005 has been recorded in share based payments reserve representing
the cumulotive movement in the share based payments expense of $11.6 million plus the deferred
tax adjustment deferred in equily rether than reported in current income tax expense.

-33.




COMPUTERSHARE LIMITED AND ITS CONTROLLED ENTITIES
SUPPLEMENTARY APPENDIX 4E INFORMATION

E.

Non current assets held for sale

Properties valued at $8.0 million met the held for sale criteria as at 30 June 2005. These properties
have been separately identified as held for sule asset in the balance sheet.

As at 30 June 2004 two properties owned by the Parent were considered to be held for sale
requiring separate identification in the AIFRS balance sheet. Both properties were sold in the
financial year ended 30 June 2005. The depreciation expense associated with these assets has been
reversed. The impact is a decrease in the current year depreciation expense of $22,000 and an
inerease in opening retained earnings of $0.1 million (representing depreciation expense
recognised on these assets in the financial year ended 30 June 2004). As a result the carrying value
of the assets subsequently sold increased from $2:4 million to $2.6 millien, reducing the gain on
sale reported in 30 June 2005 by $0.2 million.

Under AGAAP gross proceeds from the sale of assets were recognised as revenue and the carrying
amount of the asset sold is recognised as an expense. Under AIFRS the net profit on sale of assets
iy recognised as income. The impact of this is a reclassification of $26.9 million in the income
statement for the 12 months ended 30 June 2005 from expenses to other revenus. The net impact
on profit after tax is Sail.

Impairmeni testing of fixed assets

Similar to goodwill, the carrying value of fixed assets is subject to impairment testing under
AIFRS. Tropairment testing is only required when an impairment indicator is triggered,
Inpairment testing of fixed assets has been reviewed a1 30 June 2004 and no impairment
indivators were identified as triggered during the year ended 30 June 2005.

Foreign Currency Translation Reserve

AAST | allows first time adopters to deem all cumulative translation differences for all foreign
operations to be zero at the date of transition to AIFRS. The application of this exemption would
mean that the gain or loss on 2 subsequent disposal of any foreign operation would exclude
translation differences that arose before the date of transition to AIFRS.

Computershare has elected not to apply the above exemption avaifable within AASB } and as a
result no adjustment has been made upon transition to AFIRS,

A decrease to the foreign currency translation reserve of $0.4 million as at 30 June 2005 has been
recorded as a result of AIFRS transition entries which have been posted in Computershare
subsidiaries in local currency.

Defined benefit superannuation funds

The impact of the transitional adjuskments under AIFRS relating to defined benefit superannuation
funds both individually and cumulatively are immaterial to the Group therefore no adjustments
have been recorded.

Deferred tux ussets & liabilities

Under AIFRS the recognition hurdle for deferred tax assets has been lowered from “virtual
certainty” o “probable”, The financial impact of the lower recognition hurdle under AIFRS is a
cumuiative deferred tax asset of $1.0 million as at 30 June 2005,

The deferred tax effect of other AIFRS transitional accounting adjustments are reflected in the 30
June 2005 AIFRS balance sheets and the income statements and have been included under each
relevant note within this narrative.
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J

Other

An adjustment to bring the groups operating lease expense on a straight line basis over the term of
the lease has been made. This resulted in a decrease to opening retained earnings of $0.5 million
and an equal increase to other non current liabilities. This provision was increased during the 30
June 2005 financial year by $0.3 million,

As a result of the wrile back of goodwill amortisation expense relating to associates, additional
profit was attributed to minority interests $0.8 million for the 12 months to 30 June 2005.

Other also includes smaller adjustments arising from a change in timing associated with the
recognition of non-recurring transactions within the Group which resuit m net profit of $0.3
million for the 12 months ended 30 June 2005. There is a related decrease in opening retained
camings of 51.8 million and an increase in other non current liabilities of $2. Imillion.

Financial instruments - disclosure and presentation

As permitted under the transitional accounting standards, Computershare has elected to apply
AASR 132 Financial Instruments: Disclosure and Presentation and AASB 139 Financial
Instrumenis: Recognition and Meusurement from 1 July 2005 enwards. This allows the Group to
continue to apply current accounting standards to the 30 June 2005 finencial statements.
Accordingly, no adjustments in respect of financial instruments are included in the quantitative
disclosures provided above.

On 1 July 2005 there was a decrease to retained camings of $0.1 million and an increase to equity
reserves of $6.0 million,
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Computershare

MARKET ANNOUNCEMENT

North America underpins growth

Melbourne, 16 August 2006 - Computershare Limited (ASX.CPU) today reported 41% growth in Eamings per
Share (on a Management Adjusted AIFRS vs AIFRS basis) to 30.44 cents, growth in total revenues of 50% to
$1,626.1 million and in Operating Cash Flows of 67% to $245.8 million.

On a Reported AIFRS basis for FY06, Net Profit after Outside Equity Interests was $182.6m and Basic Eamings per
Share was 30.63 cents (see Appendix 4E).

Headline Management Adjusted Results {FY06 AIFRS vs FY05 restated AIFRS basis) as follows:

]

Management Eamnings per Share (post OE!) rose from 21.54 cents (FY05) to 30.44 cents per share (up
1%}

Total revenues reached $1,626.1 million (an increase of 50% on FY05);
Net Operating Cash Flows for FY06 were $245.8 million (an increase of 67% on FY05)

Management Adjusted Earnings Before Interest, Tax, Depreciation and Amortisation (Management EBITDA)

were up 52% on FY05 to $321.3 million;

Management Net profit after OEl was $181.4 million (an increase of 49% on Management Net profit after
QEl for FY05, see reconciliation befow);

Final dividend of 7 cents per share unfranked payable on 220 September 2006 (record date of 8
September 2006) bringing the total dividend for FY0S to 13 cents per share unfranked (an increase of 18%

. onFY05 - 11 cents};

Operating expenses were $1,309.0 million, an increase over the prior corresponding period of 50%;
Days Sales Outstanding for the year ended 30 June 2006 fell to 54 days from 62 days at 30 June 2005;
Capital expenditure was $33.4 million (FY05 $31.6m), in fine with depreciation at $33.1 million in FY06; and

Net Debt to Management EBITDA ratio fell from 2.5 times at 30 June 2005 fo 1.7 times at 30 June 2006.

The Directors and Management have determined that the exclusion of certain items permits more appropriate and
meaningful analysis of the Company's underlying performance on a comparative basis. Intemally the organisation
focuses on the adjusted financial outcomes known as Management Adjusted Results and these are outlined in the
table below. The Company acknowledges that the adjustments are likely to differ from those reported in the statutory
EPS calculation in accordance with AIFRS requirements.

Page 2 of §
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MARKET ANNOUNCEMENT

Reconclliation — FY05 restated to AIFRS and comparison of Management Adjusted Profit after Tax
(Explanation provided to identify underlying profitability - FY08 versus FY05)

FY06 FY05

Write back of goodwill amortisation 41,707
Share based remuneration expanse (9.971)
Business combinations {5,394)
Other (2413)

Nel profit after tax under AIFRS at 30 June 2006 182,558 | Net profit after tax under AIFRS at 30 June 2005 125,391

Net profit after tax under AGAAP 30 June 2005 101,462

Management Adjustments Management Adjustments
- Derivatives markad to markel and taken to P&L 1,344 | - Profit on sale (ETrade & Abbotsford Property) (9,003)
- Intangibles amortisation 948 | - Businass combinations 5,394
- UK Redundancies 5,208
- Profit on sale of Markets Technology (9,867)
- UK Property sale adjustment 1,268
- Georgeson fax losses recognised (1,507}
- Acquisition Adjustments
» Equiserve (208)
e CDS Gemany 1,637
Management Adjusted profit after tax at 30 June 181,381 | Management Adjusted profit after tax under 121,782
2006 AIFRS at 30 June 2005
Commentary

Fiscal 2006 has been another strong year for Computershare, characterised by continued success in the key North
American market, prudent fiscal management, strong levels of cash fiow generation, rising margin income due lo
higher balances and higher inferest rates, and strong contributions across all business lines.

Last year Computershare reported that cempound annual growth in EPS terms over the previous S years had been
more than 20%. This year eamings per share have increased by 41% on FY05 (on a management adjusted AIFRS
basis) driven largely by the North American Region {US & Canada). Strong performances were also delivered by our
smaller Hong Kong, German and Russian businesses. The considerable improvement in net operating cash flows
from $1486.8 million to $245.8 million was most significant.

Computershare's CEO, Chris Morris, said, “This fremendous result has been driven by significantly higher profits in
North America. In particular the US has delivered on the back of the Equiserve integration and the opporiunities
significant acquisitions like this bring. A substantial improvement in the contribution of the EMEA region was also
very pleasing, with work sfill to be done. Computershare continues o enhance its slatus as the leading global
provider of share registration, employee equity plan administration and stakeholder communication services. Our
staff around the globe can again be very proud of their achievements”.
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Consistent with the first half, the Asia Pacific region saw strong eamings contributions from Hong Kong and India
offset by lower levels in the Australian registry business in 2H08. Less upbeat market conditions in Australia foliowing
a number of buoyant years impacted the region's overall contribution to the consolidated result. Computershare
Document Services experienced flat conditions in Australia in FY06 whilst Computershare Plan Managers delivered
record revenues and eamings.

The EMEA region and in particular the United Kingdom showed significant profit improvement in the second half after
a poor first half. A combination of cost reduction strategies and upiift in revenues drove the result, with the region
contributing 26% of consolidated EBITDA in 2H06 versus 9% in 1H06. Businesses in Germany and Russia confinue
fo grow revenue and eamings with the region looking for further improvement in FY07.

The North American region delivered a spectacular result for FY06. The integration of Equiserve (now par of
Computershare Investor Services), growth in Mutual Fund Services in the US and continued improvement in Canada
all contributed to substantially higher revenues and eamings in comparison to FY05. The region contributed 61% of
consolidated EBITDA compared to 42% in FY05. Higher balances derived from a much larger US business and from
increased corporate action activity led to a significant improvement in margin income.

The Equiserve integration remains ahead of schedule, with conversion of the Fairway system completed in early May
2006 and remaining system conversions to be complete by January 2007. As highlighted at half year synergies are
still racking ahead of plan both in timing and total value terms.

Dividend

The company announces a final dividend of 7 cents per share unfranked, payable on 220 September 2006 (record
date of 8* September 2006), which follows an interim FY06 dividend of 6 cents per share unfranked. Total dividends
for FY0B are 13 cents per share (11 cents in FY05), an 18% increase on FY05.

Balance Sheet Overview

The company’s financial position remains sound with tota! assets of $2,167.1 million, financed by shareholders’ funds
that increased $154.7m or 19.5% on an AIFRS adjusted basis from a year ago to $946.3 million at 30 June 2006.

Computershare’s total current funding facility is $830 million, with net borrowings increasing to $545.9 million at 30
June 2006 (from $526.3 million at 30 June 2005). Gross borrowings at 30 June 2006 amounted to $644.3 million,
6% lower than the previous year.

The Company focuses primarily on the Net Debt to Management EBITDA ratio from a gearing perspective and this
has fallen from 2.5 times at 30 June 2005 to 1.7 times at 30 June 2006.

Capital expenditure of $33.4m was marginally higher than FY05 ($31.6m), however this was in line with depreciation
and acceptable based on the increase in the overall size of the business and the integration activity, particularly
Equiserve. The business conlinues to maintain a goal of keeping capital expenditure below the amount of the annual
depreciation charge.
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Operating Costs - Overview

In FY06 operating costs grew 50% on FY05, in line with the growth in revenues for the same period. Cost of Sales
grew 63%, whilst Personnel costs grew 45% and Occupancy was up 71% with some property rationalisation in North
America o come.

Total Technology spend for FY06 was $154.7m, which was $48.1m or 45% higher than FY05. This was expecled
due to the Equiserve integration. The total spend included $54.2m {FY05:$44.9m) in research & development
expenditure, which was expensed during the period despite being of a capital nature. Notably, technology costs in
2H06 were 20% lower than 1H06 as Equiserve synergies continue to be extracted. The technology costs to sales
revenue ratio remained at 10% year on year, however there are high expectations for lower levels in FY07.

Distribution of Revenue/EBITDA {comparisons to corresponding period)

Regionally, revenues and EBITDA results were apportioned as follows:

Revanue EBITDA
FY06 FY05 FY06 FY05
{AGAAP) {AGAAP)
North America 59% 43% 61% 42%
AslafPaclfic 21% 31% 20% 7%
EMEA 20% 26% 19% 21%

Management Adjustments

The Company will continue to provide a summary of Post Tax Management Adjustments in an effort fo help Investors
understand the comparative operating performance of the business.

As reported at HY06, included in management adjustment items is the cost of restructuring the UK operations,
amounting to $5.2m for FY0B. The benefits from the restructuring aided the improvement in second half results for
the UK business. -

Acquisition related adjustments also stemmed from the purchase of Equiserve (restructuring, operational changes
and property consolidation) that resulted in a net benefit of $208k. The related items were:

« Chicago Operations redundancies ($1.08m)
= Toronto Call Centre closure ($1.17m)
o New York sublease loss ($1.38m)
o Equiserve Restructuring Provision adjustment $3.83m

In addition, redundancies following acquisitions in the German Document Services business have been excluded
from the Company’s underlying performance analysis. These redundancies amounted to $1.6m.

The sale of the Computershare Markets Technology business {as described in a Market Announcement dated 21
November 2005) on 31 January 2006 resulted in a gain of $9.9m which due to its non-recurring nature is included in
management adjustments.
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Certain works on the Pavilions property in Bristol, UK agreed to by Computershare at the time of sale (November
2004) have now been recognised through a provision. The related costs of $1.3m should have been provided against
the sale proceeds at sale recognition.

Tax losses that were not booked as part of the Georgeson acquisition accounting because their recognition was not
virtually certain have now been recognised through profit and loss.

Under AIFRS certain derivatives have not received hedge designation and the Company is required to take the
marked to market valuations ($1.34m) at balance date to profit & loss. As the valuations relate to future estimated
cash flows management has determined that such valuations will be excluded from underlying financial performance
analysis.

AIFRS also requires the Company lo recognise customer confracts and other intangible assets separately from
goodwili on acquisition and to amortise these assels over the appropriate life as assessed by valuations at the time
of purchase. The Company when assessing underlying performance adds back this intangible amortisation to
Eamings as occumed previously with Goodwill amortisation under AGAAP, The amortisation for FY0S amounted to
$948k.

Outiook

On the assumption that equity and financial market conditions stay relatively stable, Computershare remains
comfortable with its farget of long term Management Eamings per Share growth of around 20% per annum.

About Computershare Limtted (CPU)

Computershare (ASX.CPU) is a global leader in share registration, employee equity plans, proxy solicilation and other
specialized financial and communication services. Many of the world's largest companies empioy our innovative solutions 1o
maximize the valug of their retationships with investors, employees, customers and members.

Computershare has approximately 10,000 employees across the world and serves 14,000 corporations and 90 million
shareholders and employae accounts in 17 countries across five continents.
For more information, visit www.computershare.com

Certainty Ingenuity Advantage

For further information:

Mr Darren Murphy

Head of Treasury and Investor Relations
Tel: 61-3 94155102

Mobile: 0418 392 687
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FINANCIAL SUMMARY

The FYO06 result reflects a full year's contribution from the former Equiserve business, improved market conditions in
North America and Asia in particular, and benefits of higher interest rates and client balances in the Northem
Hemisphere. Increased focus on the UK business, particulary the effort to reduce costs in the second half also
contributed to improved eamings.

1Zmths to 12 mthsto -
Comparatives based on AIFRS June 2006 June 2005 % Variance
$ millions $ millions
Management Revenue 1.626.1 1,083.2 50%
Management EBITDA : 3213 2119 52%
Management NPAT 1814 1218 498%
Management EPS (cents) 30.44 21.54 41%
Dividend per share (cents) 13.0 1.0 168%

FYC6 saw an impressive uplift in cash flow from operations, climbing 67% to $245.8m. This improvement was partly
caused by the fall in days sales outstanding, propelled by improved collection procedures and further reductions in
billing times. Free cash flow, based on our ability to keep capital expenditure at similar levels to last year aiso
improved substantially. As expected, this enabled the Company fo reduce the key gearing metric as outlined in the
table below. Computershare’s average tenor of drawn debt is 5.2 years.

12 mths to 12 mths to
Cash flow & Financing June 2006 June 2005 Variance
Cash flow from Operations 245.8m 146 8m 67%
Free cash flow 2124m 15.2m 84%
Days Sates Qutstanding 54 days 62 days 8 days
Net Debt to Management EBITDA 1.7 2.5x 0.8x
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Revenus Analysls

12 mths to 12 mths to .
Comparatives based on AIFRS June 2006 June 2005 % Variance

$ millions $ millions
Registry Malntenance 824.4 5238 57%
Corporate Actlons 2623 166.7 57%
Stakeholder Relationship Management 1225 ’ 107.3 14%
Employee Share Plans 128.3 101.0 ‘ 27%
Document Services B4.6 60.0 41%
Fund Services 145.0 531 173%
Technology and Other Revenue 58.0 .3 (1%
Total 1,626.1 1,083.2 50%

Revenue Analysis

Registry Maintenance, Corporate Actions, Employee Share Plans and Document Services revenues were all
impacted significantly by a full year's contribution by the former Equiserve business (now part of the Computershare
Investor Services business in the US).

Register Maintenance revenues grew 57% on last year largely driven by the Equiserve acquisition, although assisted
by continued growth in Hong Kong, India, Russia and Canada on the back of the Pacific Corporate Trust acquisition
in Vancouver. South African and Australian revenues were slightly lower on a comparative basis.

The former Equiserve also contributed to Corporate Actions revenue growth of 57%, with the UK, Hong Kong,
Canada and Gemmany delivering increases over the prior year. Australia was unable to match the corporate action
activity of FY05. Remaining businesses were largely in line with the prior period.

Stakeholder Relationship Management revenues grew on the back of improved Corporate Proxy revenues in North
America in particular. Analytics revenues globally were marginally higher than last year. The Analytics business was
sold to Thomson Financial, effective 1 July 2008.

Employee Share Plans revenue increased in the US (Equiserve driven), UK and Australia whilst Canadian revenues
were marginally lower.

Documents Services external revenues were up on the back of German and Australian acquisitions, afthough UK
revenues were lower than the prior period. In addition to Document Services revenue, there is approximately $154m
of inter-segment revenues that are included in the revenue of other businesses where there is a client-facing
relationship. This inter-segment revenue is significantly higher as a result of the Equiserve acquisition and increased
Mutual Fund work.
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Large Mutual Fund Proxy campaigns in the US accompanied by significant postage recoveries underpinned the
173% increase in Fund Services revenues in FY08.

Technology revenues fell on a comparative basis following the sale of the Markets Technology business, which was
effective end of January 2006.

Margin income contributed $157.3m to revenue (FY05:379.6m) as a result of the Equiserve acquisition, increases in
balances held and inferest rate rises, paricularly in North America. Simitarly, recoverable income grew from
$202.3m in FY05 to $328.8m, an increase of 63%, driven higher by the Equiserve acquisition and Mutual Fund Proxy

work.

Operating Cost Analysis
12 mths to 12 mths to
Comparatives based on AIFRS June 2006 June 2005 % Vartance
$ millions $ millions
Cost of Sales 3722 2288 63%
Personnel ' 588.8 406.6 45%
Occupancy 76.6 44.8 71%
QOther direct 793 626 27%
Technology services 1524 105.3 - 45%
Corporate 39.7 25.0 59%
Total 1,309.0 873.3 50%

Along with Revenues, Operaling Expenses increased substantially as a result of the Equiserve acquisition. Certain
costs of inlegrating acquisitions are expected to be temporary.

TAXATION

The undedying effective tax rate, being the tax rate adjusted for one off, non-recurring items and non deductible
goodwill charges for FY06 was 23.9% {FY05:19.4% AIFRS adjusted), largely due to higher eamings in jurisdictions in

which corporate tax rates are higher.
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